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Provides for notice regarding the impact of administrative rules on businesses

Present law provides for procedures for the proposal and adoption of administrative rules; provides for notification; provides
that one required element of the notice is a statement concerning the economic impact of the proposed rule on small
business; provides for required elements of the small business impact statement; provides for definitions; and requires that
the office of state register to electronically transmit the summaries of the economic and fiscal impact statements to the
commercial division of the Department of State. Proposed law removes the “small” limitation on the businesses that shall be
considered in the statement and removed the “economic” limitation on the impacts, requiring that the statement evaluate
any impact on any business; requires that the statements be approved by the legislative fiscal office; changes the existing
required elements of the small business impact statement and adds additional requirements; provides for definitions; and
removes the requirement for economic transmittal of summaries of the economic and fiscal impact statements to the
commercial division of the Department of State.

EXPENDITURES 2020-21 2021-22 2022-23 2023-24 2024-25 5 -YEAR TOTAL
State Gen. Fd. SEE BELOW SEE BELOW SEE BELOW SEE BELOW SEE BELOW

Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
/Annual Total

REVENUES 2020-21 2021-22 2022-23 2023-24 2024-25 5 -YEAR TOTAL
State Gen. Fd. $0 $0 $0 $0 $0 $0
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
Annual Total $0 $0 $0 $0 $0 $0

EXPENDITURE EXPLANATION

Proposed law will result in a workload increase for state departments and agencies related to the preparation of
administrative rules and rule changes. Proposed law requires a business impact statement to be included with each rule
submittal, expanding the existing process to include all businesses (not just small ones) and to incorporate any impact on
business operations (not economic impacts alone). This analysis will be more involved than under present law, and the
Notice of Intent will require inclusion of additional information. The level of additional analysis that will be required will vary
between administrative rule submissions and may be nominal or significant depending on the complexity of the agency, the
rule and impacted industries. For the most part, the additional workload requirement should largely be absorbable by
existing resources and not result in additional expenditures. However, some departments that submit a high volume of
administrative rules could potentially require additional resources or may be required to slow submissions, which could
potentially impact the departments’ flexibility to make timely changes to administrative rules.

Proposed law will result in a workload increase for the Legislative Fiscal Office related to the analysis and review of fiscal and
economic impact statements. The provision requiring that the business impact statement shall expand beyond economic
impacts is likely to require additional scrutiny and analysis. The additional workload should be absorbable by existing
budgetary and staff resources and should not result in additional expenditures.

REVENUE EXPLANATION
There is no anticipated direct material effect on governmental revenues as a result of this measure.
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