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Proposed law requires the Louisiana Department of Health to ensure that the generic dispensing rate within the pharmacy
program of each managed care organization is at least 90% in any calendar year.

The Louisiana Department of Health anticipates meeting the 90% generic dispensing rate threshold proposed in this measure
on an annual basis based on the drugs currently covered by Medicaid. The assumption is based on a calculation provided by
the state’s supplemental rebate vendor (Magellan Rx) of generic drugs dispensed as a percentage to total drugs dispensed
for the first quarter of calendar year 2018, which indicates a 91% generic dispensing rate. However, the calculation only
reflects that the 90% threshold is met for one quarter of the year, and does not contemplate additional brand or generic
drugs that may be utilized in the Louisiana pharmacy program in the future. In addition, the department considers drug
rebates received from the drug manufacturer when recommending the use of certain brand drugs over generics. As a result,
it is unknown how this measure will impact rebate revenues received by the department in future fiscal years. Rebates offset
the costs of the pharmacy program.

The department considers drug rebates received from the drug manufacturer when recommending the use of certain brand
drugs over generics. As a result, it is unknown how this measure will impact rebate revenues received by the department in
future years to the extent the department must meet the 90% generic threshold requirement.
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