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Repeals certain penalties for failure to maintain compulsory motor vehicle liability insurance

Present law provides for compulsory motor vehicle insurance coverage and provides for minimum required coverage. Present
law provides penalties for failing to maintain minimum coverage, including prohibiting recovery for the first $15,000 for

bodily injury claims and the first $25,000 for property damage claims. Proposed law repeals the prohibition from recovery for
failure to maintain required coverage.

EXPENDITURES 2020-21 2021-22 2022-23 2023-24 2024-25 5 -YEAR TOTAL
State Gen. Fd. $0 $0 $0 $0 $0 $0
Agy. Self-Gen. INCREASE INCREASE INCREASE INCREASE INCREASE

Ded./Other $0 $0 $0 $0 $0 $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
Annual Total

REVENUES 2020-21 2021-22 2022-23 2023-24 2024-25 5 -YEAR TOTAL

State Gen. Fd. $0 $0 $0 $0 $0 $0
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
Annual Total $0 $0 $0 $0 $0 $0

EXPENDITURE EXPLANATION

Discussions with Office of Risk Management (ORM) staff indicate that the proposed legislation may result in an
indeterminable SGR expenditure increase. The increase is derived from the discount on damages associated with accidents
involving uninsured motorists being repealed, therefore ORM would be liable for up to an additional $15,000 in bodily injury
damages and up to an additional $25,000 in property damages for each claim involving an uninsured motorist. The LFO is
awaiting further information on the number of open automobile claims at the ORM, but ORM cannot report how many
involved uninsured drivers incurring damages subject to the discount on damages. Because of the aforementioned factors,
the exact expenditure increase is indeterminable.

For informational purposes, Louisiana had 3,357,091 licensed motorists in 2015 (as reported by the Federal Highway
Administration), and the Insurance Information Institute estimated 13% of Louisiana drivers (436,422 persons) were
uninsured in the same year.

REVENUE EXPLANATION

There is no anticipated direct material effect on governmental revenues as a result of this measure. All state vehicles are
insured through the Office of Risk Management (ORM), and therefore the state would not be subject to the limitation on
damages provisions being repealed by the proposed legislation.
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