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2020 Regular Session nc'll N n 52 ENROLLED

SENATE BILL NO. 65

BY SENATORS TALBOT, ABRAHAM, BARROW, BERNARD, BOUIE, CARTER,
CATHEY, CLOUD, CONNICK, CORTEZ, FESI, HARRIS, HENRY,
HENSGENS, HEWITT, JACKSON, JOHNS, LUNEAU, MCMATH,
MILLIGAN, FRED MILLS, ROBERT MILLS, MIZELL, MORRIS,

PEACOCK, POPE, PRICE, REESE, SMITH, TARVER, WARD AND
WOMACK AND REPRESENTATIVE MINCEY

AN ACT
To amend and reenact R.S. 22:1284.1 and 1964(7)(j) and R.S. 32:861.1, relative to
automobile insurance; to provide for a definition of "lapse in coverage"; to provide
for nondiscriminatory treatment of persons with a lapse in coverage; to provide for
an unfair trade practice for discriminatory treatment of persons with a lapse in
coverage; to provide for an exemption from the Motor Vehicle Safety Responsibility
Law due to out-of-state services in the uniformed services; to provide for a
notification procedure for the service member exemption; and to provide for related
matters.
Be it enacted by the Legislature of Louisiana:
Section 1. R.S. 22:1284.1 and 1964(7)(j) are hereby amended and reenacted

to read as follows:
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§1284.1. Motor vehicle insurance; consideration of lapse in coverage prohibited
A. No insurer shall increase the premium rate or increase or add a surcharge

on any policy of motor vehicle insurance when such action is based solely on

consideration of a lapse in coverage, as defined in this Section;regardingthe-msured

ded i this Seotion.

B. As used in this Section, a "lapse in coverage" is that period oftime during

which the owner of a motor vehicle whoformerly maimtained ceases to maintain

liability coverage on a vehicle, as required under by the Motor Vehicle Safety

Responsibility Law, by complying with the requirements of either of the

following:
(1) first-voluntartty surrenders R.S. 32:861(A)(3) relative to surrendering

the vehicle's license plate to the office of motor vehicles and-thenceasestomaimtam

(2) R.S. 32:861.1 relative to notifying the office of motor vehicles of

service out-of-state in the uniformed services.

C. Any insurer who violates the provisions of this Section shall refund to the
insured person the amount of premium whteh-was paid thatexceeded in excess of

the amount of premium—which that would have been charged if the insurer had

complied with this Section.

D. Notwithstanding any other provisions of law to the contrary, one or more
lapses in coverage, as defined in this Section, shall not be the sole basis for an
insurer's denial of an application for a policy of motor vehicle insurance nor shall
such lapse in coverage be considered by an insurer in determining the rates for such
a policy. In addition, no insurer shall require that such coverage be provided by
another insurer based solely upon such a lapse in coverage.

% % %
§1964. Methods, acts, and practices which are defined as unfair or deceptive

The following are declared to be unfair methods of competition and unfair
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or deceptive acts or practices in the business of insurance:

% % %

(7) Unfair discrimination.

(j) Violating the provisions of R.S. 22:1284.1. Withregard-to-automobile

Section 2. R.S. 32:861.1 is hereby amended and reenacted to read as follows:

§861.1. Security required; exemption for actrve-duty overseas out-of-state service

in the uniformed services

A. The registered owner of a motor vehicle who is a member of the-armed

and due to service out-of-state for more than thirty days in the uniformed

services is exempt from the provisions of Chapter 5 of this Title, while on active duty

overseas; provided if, prior to such service, the owner notifies the commissioner

thathe-wishes in writing of the intent to discontinue the use of a vehicle registered

habthity-seeurity onrthe-vehtete. Such affidavit notice shall set forth the date upon

which the vehicle will no longer be in use, the intended period of nonuse, and site

the storage address of the vehicle. The owner shall attach a copy of his any orders

to—activedutyoverseas—tohis notarized—affidavit or other documentation that

substantiates nonuse of the vehicle due to service out-of-state in the uniformed

services.

B. This An exemption pursuant to Subsection A of this Section terminates

on the final date of nonuse as set forth in the affrdavit notice or upon a subsequent
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report of liability security on the vehicle to the office of motor vehicles, whichever

occurs first.

PRESIDENT OF THE SENATE

SPEAKER OF THE HOUSE OF REPRESENTATIVES

GOVERNOR OF THE STATE OF LOUISIANA

APPROVED:
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