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Present law subjects sales of taxable items at a state rate of 4.45% via four separate levies thru June 30, 2025, and
exempts certain items from the levies. Additionally, sales of this item is subject to sales tax by political subdivisions.

Proposed law would fully exempt fiber-optic cables , when purchased by a broadband internet service provider (ISP), from all
state and local levies.

Effective July 1, 2020.

LDR anticipates minor implementation costs in the process of modifying returns and in the development of exemption
certificates.

Proposed law would simply fully exempt purchases of fiber-optic cables made by broadband ISPs from state and local sales
tax levies. The magnitude of the revenue impact is currently indeterminable. State revenue losses would accrue primarily to
the state general fund, but with some small portion also accruing to tourism and economic development dedications of sales
tax collections.

Presumably, ISPs routinely purchase this equipment in support of their ongoing network infrastructure expansion and
maintenance. Additionally, LFO notes that recent federal grants and loans have been awarded in Louisiana for the purposes
of installing significant broadband fiber-optic infrastructure amounting to approximately $15 million and 250 miles of total
fiber-optic cable. However, LFO is unaware of any reliable data on typical prices or sales volume for typical fiber-optic cable
purchases in the state, and in the case of the $15 million federal project, the relative importance of fiber-optic costs is
unknown.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

To provide for a sales and use tax exemption on the sales of certain fiber-optic cables (Item #31)
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Dual Referral RulesSenate House

13.5.1 >= $100,000 Annual Fiscal Cost {S & H} 6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S & H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}


