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Present law provides tax credits against premium tax for investments in Community Development Entities organized to
participate in the federal New Markets Tax Credit Program. Tax credits are percentages of the investment in the entity that
are used to make subsequent investments in qualified rural active low-income businesses in the state engaged in various
designated industries.

Proposed law allows for investments in businesses located in Recovery Zones, defined to be any parish for which FEMA has
determined that the parish is eligible for both individual and public assistance under declaration of major disaster for the
state of Louisiana docket number FEMA 4559-DR. This is the Hurricane Laura disaster declaration, covering 21 parishes
eligible for both individual and public assistance.
Effective upon governor's signature.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

There is no anticipated direct material effect on governmental revenues as a result of this measure. The current New
Markets Tax Credit Program (Act 17 of 2020 ES1) has a fixed amount of state tax credit available ($41.25 million) for
utilization in the program. This bill allows for additional investments to participate in the program under the existing capital
and credit structure, but does not change the amount of tax credit available for use by the program.
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Expands the Louisiana New Markets Jobs Act tax credit to certain recovery zones. (gov sig) (Item #65)
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