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There may be an impact to expenditures of institutions associated with certain operational autonomies, to the extent they
are approved by Joint Legislative Committee on the Budget (JLCB) and/or the Division of Administration (DOA).  Currently,
institutions have been granted certain autonomies which expired on July 1, 2020.  It is not possible to project which
institutions may request additional autonomies and whether such requests will be approved by the JLCB and/or the DOA.
Expenditures could increase (as in the case of establishing a self-insured insurance program) or decrease (as in the case of
procurement autonomies.)

There will be an impact to the expenditures of Office of Risk Management (ORM) and state agencies participating in the
state’s risk management program to the extent institutions are exempted. As part of the approval process, ORM would incur
costs associated with actuarial valuations.  Further, in order to maintain an actuarially sound program, premium rates for
remaining ORM participants could increase.  It is not possible to project the potential number of institutions exempted and
the amount of ORM expenses, or the extent to which ORM would be required to increase premiums.

NOTE:  LSU, which has been granted what were identified as high level autonomies under the Grad Act (self-insurance, and
procurement), will likely experience expenditure impacts to the extent these autonomies are not renewed and the
institutions are required to revert to participation in the state programs.

Proposed legislation extends operational autonomies granted to some institutions under the authority of the GRAD act to all
institutions, as approved by the Division of Administration, pursuant to audit compliance including 1) authority to retain
unexpended, unobligated funds; 2) authority to dispose of certain obsolete equipment; 3) authority to be excluded from the
table of organization; 4) authority to participate in the procurement code previously approved for LSU, subject to prior
review and approval by JLCB; 5) exemption from the state’s risk management program pursuant to certification by DOA of
operational capacity; 6) authority to administer certain facility projects; and 7) investment authority in certain bonds.
Requires annual reporting to the Joint Legislative Committee on the Budget on the amount of unexpended, obligated funds
retained by institutions.

Effective upon governor's signature.

There may be a reduction in IAT revenues to the Office of Risk Management (ORM) to the extent institutions are granted the
authority to establish their own self-insurance program and no longer make payments to ORM.  It is not possible to project
the potential number of institutions which may be exempted and the extent of the revenue loss.
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