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Current law subjects purchases of tangible personal property to a combined state sales and use tax rate of 4.45%. 0.45% of
the 4.45% is levied via R.S. 47:321.1, which will expire on June 30, 2025. At that time, these purchases will be subject to a
combined state rate of 4%.

Proposed law dedicates $250 million of the avails of the R.S. 47:321.1 levy to the Transportation Trust Fund (TTF) annually.
It requires these monies to be appropriated solely for the direct costs associated with actual product delivery, construction,
and maintenance of roads and bridges within the state highway system, and a minimum of 50% to be appropriated equally
for projects in each of the nine highway districts. Proposed law additionally requires the Legislative Auditor (LLA) to conduct
annual performance audits of DOTD’s operations to ensure compliance with the provisions of proposed law.
Effective July 1, 2022.

Proposed law will result in an increase of funds deposited into the Transportation Trust Fund (TTF), and restricts the monies
redirected by proposed law to solely be allocated towards direct costs of actual delivery, construction, and maintenance of
roads and bridges in the state highway system. The diversion of SGF resources into the TTF will necessitate a dollar-for-
dollar expenditure reduction among an indeterminable number of state agencies that rely on SGF appropriations.

Additionally, LLA reports a minor annual general fund expenditure of approximately $11,000 under the LLA assumption of a
risk-based sampling performance audit approach, in lieu of reviewing all transactions, beginning in FY24. The audit effort will
presumably be funded via a transfer from DOTD to LLA.

Proposed law redirects $250 million in annual sales tax revenues via the temporary R.S. 47:321.1 levy from the general fund
to a dedicated fund. Proposed law would result in a general fund reduction of $250M for FY22 through FY25, and due to the
expiration of the temporary levy, would have no effect in FY26 or any subsequent year.
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