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Present law provides that the exemption for purchases of school buses by independent operators when used for a public
school system is suspended through June 30, 2025.

Proposed law reinstates the suspended exemption, and expands the exemption to include nonpublic elementary or
secondary schools, and lifts the requirement that the bus be operated by an independent operator.

Effective July 1, 2021.

No anticipated direct material effect on governmental expenditures as a result of this measure was reported.

Proposed law would reinstate and expand the currently-suspended exemption on purchases of school buses. While the
existing suspended exemption applies only to purchases made by independent operators, proposed law would make
purchases by others eligible as well. Additionally, purchases for buses that service nonpublic schools would be made eligible
for the exemption.

The revenue impact of reinstating and expanding the exemption would be an indeterminable decrease in general fund
collections. Present law provides that the existing exemption would resume in FY26, resulting in a smaller, but also
indeterminable, reduction in general fund revenues for FY26 and all following years due to the expansion of the existing
exemption.

For information purposes, Tax Exemption Budget data indicates that in the years prior to the temporary suspension of the
existing exemption for certain school buses, the value of the existing exemption alone averaged approximately $500,000
annually. This estimate would likely represent a lower bound, as proposed law expands the existing suspended exemption.
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Exempts purchases of certain school buses from sales and use tax. (7/1/21)
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