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Proposed law adds to present law the terms “pick-five” and “pick (n)” to exotic wagering. Proposed law defines “pick (n)” as
a form of pari-mutuel wagering where “(n)” is a varying number of races exceeding three races. Bettors select the first
horse in each of (n) consecutive races designated as the pick (n) by the permit holder. The sale of pick (n) tickets other
than pari-mutuel machines shall be deemed illegal and prohibited.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. The Racing
Commission reports that this legislation sets the parameters for exotic wagering takeout as agreed upon by the association
conducting the race meeting and the Horsemen’s Benevolent and Protective Association, which the Racing Commission
would have the discretion to approve or not approve. The Racing Commission does not need additional personnel staff as a
result of the proposed law as it already performs approval functions for racing association requests at scheduled public
meetings.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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