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Proposed law provides that complimentary rooms shall not be subject to state sales & use tax. Taxes by the State, the
Stadium District, and the Exhibition Hall Authority on discounted rooms shall be remitted.
Proposed law provides for the casino operator to pay the District and Authority a total of $1.3M per year from 2022 through
2054.
Proposed law provides that the casino operator shall remit state and local sales taxes on all complimentary and discounted
food, beverages, and entertainment based on actual value, and shall remit state and local sales & use taxes on all parking
provided.
Proposed law also modifies the requirements regarding its total operating force or personnel level in order to stay in good
standing to conduct casino operations.
Effective July 1, 2021.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

The bill appears to exempt complimentary rooms provided by the casino operator from the state sales & use tax (2%). The
bill does not address occupancy taxes on complimentary rooms levied by the Stadium District (4%) and the Exhibition Hall
Authority (3%). Discounted rooms shall be subject to tax by all three entities based on amounts actually charged for the
room. According to the Dept. of Revenue, complimentary rooms have been worth some $1.653M per year in terms of total
taxation: $367,000 per year to the State, $735,000 per year to the Stadium District, and $551,000 per year to the
Exhibition Hall Authority. Actual values obviously vary around these averages from year-to-year as business conditions vary,
but would presumably step-up over time as the casino’s new hotel comes on line and post-pandemic conditions return to
normal. The bill would preclude these tax receipts from occurring. Tax remittances on discounted rooms would continue.

The casino operator shall make annual payments to the Stadium District and the Exhibition Hall Authority, totaling $1.3M per
year, from 2022 through 2054 ($41.6M over 32 years, in quarterly installments). These payments roughly offset the loss of
tax receipts on complimentary rooms precluded by the bill to these two entities, although over time the tax value of these
rooms would presumably increase while the annual payments are fixed. The State does not receive any of these annual
payments.

The casino operator shall remit state and local sales taxes on all complimentary and discounted food, beverages, and
entertainment based on actual value, and shall remit state and local sales & use taxes on on all parking provided. To the
extent no remittances were being made on complimentary food, beverage, and entertainment, this provision increases state
and local sales tax receipts. The amount of these additional remittances is unknown. Presumably, remittances on discounted
food, beverage, and entertainment have been being made, and this provisions would continue these remittances, as well as
the remittances associated with parking provided at a charge. Complimentary parking, if any, is not addressed by the bill.
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