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Proposed law prohibits certain contracts with companies that boycott fossil fuel companies, but provides for certain
exceptions. Proposed law defines “boycott fossil fuel company” as, without an ordinary business purpose, refuse to deal with,
terminate business activities with, or otherwise take any action that is intended to penalize, inflict economic harm on, or
limit commercial relations with, a company because the company: engages in exploration, production, transportation, sale,
or manufacture of fossil fuel-based energy and does not commit or pledge to meet environmental standards beyond
applicable federal and state law; or does business with a company describe by proposed law. Proposed law defines
“company” as a for-profit organization, association, corporation, partnership, joint venture, limited partnership, limited
liability partnership, or limited liability company, including a wholly owned subsidiary, majority-owned subsidiary, parent
company, or affiliate of those entities or associations, that exists to make a profit. Proposed law provides that “company”
does not mean a sole proprietorship. Proposed law applies to any certain contracts with a value of $100,000 or more.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

Proposed law will not materially impact the expenditures of the Division of Administration Office of State Procurement (DOA-
OSP) to implement. The DOA-OSP reports that the operational impact of this bill translates to a negligible effort for them.
Given there are currently no known contract-holders affected, nor extensive implementation, the cost will be small and
absorbable.

Proposed law will not impact the expenditures of the Department of Natural Resources (DNR). DNR reports that there is no
way to effectively determine which companies may boycott fossil fuel companies, so the impact is indeterminable. It is not
likely based on DNR’s current contracting vendors that this bill would have an impact on DNR.

Proposed law will not impact the expenditures of the Department of Transportation and Development (DOTD). DOTD reports
they do not anticipate a direct expenditure impact associated with the passage of this bill.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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