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Proposed legislation requires public postsecondary education management boards to adopt policies to prohibit institutions
from withholding certain services and records when a student has an outstanding debt with the institution or a federal loan
in default.

There is no anticipated impact to expenditures of postsecondary education institutions as a result of the prohibitions on
collecting student debt. Institutions currently refer unpaid tuition and fees to either the Office of the Attorney General (AG)
or the Department of Revenue (LDR) Office of Debt Recovery for further action, once other methods for collecting debt have
failed. To the extent there is an increase in unpaid tuition and fees as a result of the proposed legislation, the AG or LDR
may experience increased workload. Per the AG, an additional Collector position may be needed ($39,462 salary and
$24,164 related benefits) as well as associated operating expenses. These expenses would be funded through self-generated
revenues retained through a portion of collections the agency is able to recoup.

There will likely be decreased self-generated revenues for postsecondary education institutions if they are unable to hold a
transcript to collect outstanding student debt. Outstanding student debt may consist of unpaid tuition and fees, parking
fines, housing costs, and other charges. The aggregate impact across all institutions is indeterminable. For illustrative
purposes, LSU A&M reports $11.4 M in outstanding debt for 3,336 former students; the Southern University system reports
$12.2 M in outstanding debt; the University of Louisiana system reports $40.4 M in outstanding debt for four institutions;
other institutions are in the process of collecting data at this time.

The LDR and AG will receive an indeterminable increase in self-generated revenues to the extent postsecondary education
institutions refer additional outstanding student debt to the agencies. Per state law, LDR may charge the debtor a fee up to
25% of the total liability of debt collected.

Act 334 of 2020 authorized postsecondary education management boards to adopt policies to prohibit institutions from
withholding records as a means of collecting student debt; however, no systems report such policies are currently in place.
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