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Current law authorizes an individual income tax deduction of $500 for recreation volunteers and volunteer firefighters with
certain criteria stipulated for eligibility. Volunteer firefighters must complete 30 hours of volunteer time during the year.

Proposed law repeals the deduction for volunteer firefighters (the recreational volunteer deduction is retained) and
authorizes a refundable individual income tax credit for $1,000. The criterion of 30 hours of volunteer time per year is
eliminated and replaced with the following criteria for an eligible volunteer firefighter: is at least 24 hours of firefighter
continuing education (no time element), is an active member of the LA State Firemen’s Association or on the departmental
personnel roster of the Volunteer Firefighter Insurance Program of the State Fire Marshall, and is a Louisiana taxpayer.

The Department of Revenue may incur costs related to system and form changes for removing the volunteer firefighters
from the volunteer deduction and instituting a new personal income tax credit. In considering this bill along with others
during this session that increase the responsibilities of the department, additional resources may be required.

The bill will increase the potential liability offset from $21 at the maximum rate of 4.25% to $500 with a refundable credit.
Thus, the net effect of each claimant is a reduction in state general fund of $479 ($500 refundable credit less the current
$21 liability reduction due to the deduction). The state’s exposure is through the state general fund and is dependent upon
the effective rate of the volunteer firefighter taking the deduction and the number of deductions.

An authoritative source for the number of volunteer firefighters in the state is unavailable at the time of the writing of this
analysis, although a forthcoming roster review by the State Fire Marshall may yield a current, precise number. However, a
rough estimate may be made by utilizing the number of professional firefighters in the state (provided by LWC 2021
Occupational Estimates), compared to a national average of the ratio of professional firefighters to volunteers (provided by a
2022 National Fire Protection Association report). LWC estimates approximately 7,900 professional firefighters statewide
(including first-line supervisors) for 2021, and the NFPA report estimates that professional firefighters constitute
approximately 35% of firefighters, with volunteers making up 65%. Applying this ratio to LA professional firefighters yields
an estimate of 14,700 volunteers, many of which would presumably be eligible for the credit.

For illustrative purposes, in a scenario where all 14,700 estimated volunteers are eligible for the deduction (either
participating in the Association or subscribing to the Insurance Program), and claim the credit, state general fund would
decline by approximately $7.4 million. The $7.4 million figure would be partially offset by volunteers losing the deduction in
current law, resulting in a net revenue loss of approximately $7.1 million.
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