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Proposed law authorizes a tax of 15% on the retail sale (or any transaction in lieu of sale) of cannabis (defined in the bill), to
be levied in addition to any state and local sales tax or any other applicable taxes. Hemp, cannabinoids and therapeutic
marijuana are excluded. Proposed law directs collections as: 20% to the Early Childhood Education Fund, 30% to a LA
Supreme Court for the Justice System Funding Program (that is apparently not yet created), and 50% to the State General
Fund. Proposed law directs the Department of Revenue (LDR) to collect the tax and authorizes LDR to promulgate rules.

Effective upon enactment of an Act that establishes a system of regulation by any agency, board, commission, or other
instrumentality of this state with respect to the lawful cultivation, processing and manufacturing of cannabis and cannabis
products.

LDR anticipates system development and programming costs, in addition to requiring additional personnel to administer the
new tax. If implemented, LDR reports expected expenditures reflecting $440,000 in one-time system costs, in addition to
annual costs of $86,519 (each) for four additional Revenue Tax Analyst and recurring support expenditures of $71,200 for
office supplies, courier services, etc. LDR would not likely begin incurring costs until legalization of these products has
occurred. For illustrative purposes, if the legalization were already in effect, LDR estimates annual total expenses at
$857,277 in FY 24 and $427,660 in FY 25, and climbing to $460,713 in FY 28 and beyond. Additional self-generated
spending by LDR may lead to less state general fund revenue. In isolation, this measure does not create an expenditure
obligation.  If the event of legalization, the expenditure obligation would be significant.

Expenses related to investigation of “in lieu of” retail transactions and, potentially the valuation of those sales could cause
the department to incur additional expenses, potentially significant, depending on the circumstances.

Proposed law would levy a new 15% tax on the retail sales (or barter transactions, though the valuation is not specified) of
cannabis. Proposed law would dedicate the majority of the avails of the excise tax as follows:

20%:   LA Early Childhood Education Fund
30%:   Justice System Funding Program - not yet created
50%:   State General Fund

Any assumption of future legalization of these products or estimate of future sales would be speculative, and the bill does
not appear to apply to therapeutic marijuana or hemp. To the extent that retail purchases and barters of cannabis are legally
conducted, general fund and dedicated revenues will increase.
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