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Proposed law grants the legislative auditor the sole authority to compile financial statements and to examine, audit, or
review the books and accounts of any nonstate entity, including any local government entity or quasi-public entity, that
receives funding for the construction of a new project through the capital outlay program. Proposed law provides that failure
of a nonstate entity, including any local government entity or quasi-public entity, to comply with present law capital outlay
audit requirements and other capital outlay program requirements for nonstate entities shall result in an audit finding of
noncompliance.

There is no anticipated direct material effect on SGF governmental expenditures as a result of this measure.

Proposed law grants the legislative auditor authority to audit non-state entities receiving capital outlay funding. The auditor
outsources non-state entity audits to private CPA firms. The cost of the audit is paid by the non-state entity directly to the
CPA firm. Therefore, there is no cost to the auditor. However, non-state entities, including local governmental entities, may
realize higher expenses when engaging CPA firms for audits.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Requires the legislative auditor to audit certain capital outlay procedures. (gov sig)
LEGISLATIVE AUDITOR

EXPENDITURES

State Gen. Fd.

Agy. Self-Gen.

Ded./Other

Federal Funds

Local Funds

Annual Total

REVENUES

State Gen. Fd.

Agy. Self-Gen.

Ded./Other

Federal Funds

Local Funds

Annual Total

$0
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$0 $0 $0 $0 $0 $0
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