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Proposed law defines "consensus statements". Proposed law prohibits health coverage plans from denying a request for prior
authorization or payment of a claim for the diagnosis and treatment of cancer if recommended by nationally recognized
consensus statements. If a health insurer violates any provision of proposed law, the Commissioner may assess penalties
including non-renew/suspend/revoke the certificate of authority to operate, or issue a fine of $1,000 per violation, not to
exceed $250,000. In addition, when a health insurer is not in compliance, proposed law requires the Commissioner of
Insurance to notify the health plan, and authorizes that he may issue an order to cease and desist from any violation. If a
health insurer violates the cease and desist order, proposed law provides the Commissioner shall, at his discretion, do one or
more of the following: (1) issue a penalty of $25,000 per violation per day, not to exceed $250,000 for any six (6) months;
(2) suspend or revoke insurer’s certificate of authority; or (3) pursue injunctive relief in district court. Proposed law provides
aggrieved insurers may appeal and demand a hearing with the Division of Administrative Law. Effective 1/01/25.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. Proposed law
prohibits health plans from denying a request for prior authorization or payment of a claim for the diagnosis and treatment
of cancer if recommended by nationally recognized consensus statements, effective January 1, 2025. The Office of Group
Benefits (OGB) reports no impact. The health actuary for the LA Department of Insurance (LDI) estimates that there will be
no material cost impact on the private insurance industry as a result of this measure.

Enforcement - The proposed law provides for enforcement, including penalty fines, by the Commissioner of Insurance/LA
Department of Insurance (LDI). LDI anticipates any workload increase associated with enforcement will be handled with
existing staff and resources. To the extent LDI experiences increased enforcement activities, the LFO anticipates revenue
from penalty fines will be utilized to mitigate any increased workload.

Proposed law may increase SGR by an indeterminable amount in LDI as a result of penalty fines authorized by this measure.
If a health plan violates the provisions of this measure, the proposed law provides fines of up to $1,000 per violation, not to
exceed $250,000. Furthermore, if a health plan violates a cease and desist order for noncompliance, the proposed law
provides fines of $25,000 per violation per day until compliant, not to exceed $250,000 for any six months.

The number of health coverage plans that may be not in compliance or violate the proposed law and be issued fines by the
Commissioner is speculative and indeterminable. Therefore, any revenue collected by LDI from fines in future fiscal years is
indeterminable. The LFO anticipates any fines issued and collected will be used to mitigate enforcement expenses.
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