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Current law provides for the state, its political subdivisions, and agencies to select architectural and engineering professional
services on the basis of competence and qualifications for a fair and reasonable price. Proposed legislation would require a
political subdivision or agency to negotiate for a compensation rate determined by the agency head to be fair and reasonable
with the firm selected. If the political subdivision or agency is unable to reach an agreement with that firm, they shall
formally terminate negotiations and begin to negotiate with the next firm. This process is repeated until a satisfactory
contract is negotiated.

There is the potential for unknown savings to the state, its political subdivisions, and agencies across various means of
finance as a result of the proposed measure. To the extent the contract chosen by the selection board is not able to be
satisfactorily negotiated on the basis of price and the provisions of the proposed law are utilized, it would be possible for
state agencies and political subdivisions to realize savings should the subsequent negotiation(s) yield a less costly contract.
Conversely, the time and effort required to commence a project by state agencies and political subdivisions could be
impacted to the extent that the selection process and the subsequent negotiation process substantially prolong the time for
a project to begin.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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Requires a political subdivision or agency negotiate a fair and reasonable contract with the most highly qualified firm for
architectural and engineering professional services
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