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Current law provides that the payment provisions of all bonds furnished for public work contracts are required to be
construed as and deemed statutory bond provisions.

Proposed law clarifies that a surety who has furnished a bond is not precluded from asserting any defense to the principal
obligation that its principal could assert except lack of capacity or discharge in bankruptcy of the principal obligor.

Proposed law exempts all contracts for projects that are directly associated with the preparation of Super Bowl LIX that are
not in excess of $150,000 from the provisions of current law relative to public works contracts. This exemption is valid until
February 10, 2025.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. Proposed law
provides for defenses available to a surety who has provided a bond for a public works contract. Proposed law also provides
for an exemption for all contracts for projects that are directly associated with the preparation of Super Bowl LIX that are not
in excess of $150,000 from the provisions of current law relative to public works contracts.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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