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Current law authorizes the Department of Energy and Natural Resources (DENR) to permit Class VI carbon dioxide injection
wells across the state. DENR evaluates potential locations based on geological suitability, environmental protection, and
public safety. Key factors include subsurface geology, the integrity of rock formations, and the protection of groundwater
resources. Public input is solicited during the permitting process, and the department grants permits once the proposed well
meets the necessary safety and environmental criteria.

Proposed law appears to provide for a local option procedure to prohibit the permitting of Class VI injection wells,
presumably after passage of a separate bill naming each individual parish requesting an option, and authorizes the
governing authority of Beauregard Parish to determine through resolution or ordinance whether Class VI injection wells may
be permitted within the parish. The parish governing authority is required to notify the DENR of any decision made.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

The bill establishes a procedure for parishes to prohibit the permitting of Class VI injection wells within their jurisdiction.
While it explicitly applies to Beauregard Parish, it is unclear whether it grants similar authority to other parishes or if
separate legislative action would be required for each. The bill only has a fiscal impact if Beauregard Parish adopts a
resolution to prohibit Class VI wells, potentially causing forgone revenues for both state and local governments if permitted
projects do not proceed.

There are currently 100 pending Class VI well applications associated with 32 projects statewide, including projects in
Beauregard Parish. Each Class VI injection well has a one-time application fee of $100,000 plus $10,000 for each additional
well at a storage facility with total fees capped at $200,000 for the initial filing. Additionally, a periodic area of review filing
fee of $25,000 is collected within 5 years of first injection. All of these fees are deposited into the Carbon Dioxide Storage
Trust Fund to support regulatory oversight by the DENR Office of Conservation.

Bonus or lease revenue from Class VI carbon capture and storage (CCS) projects are allocated 40% to the State General
Fund, 30% to the Mineral and Energy Operation Fund, and 30% to the parish where the injection well is located. For projects
located within Wildlife Management Areas (WMAs) regulated by the Louisiana Department of Wildlife and Fisheries (LDWF),
100% of the CCS revenue is directed to LDWF for the management of the WMA (although Beauregard has no such lands
within its jurisdiction).

Although the underground storage unit associated with a Class VI project may extend into multiple parishes, Act 378 of the
2023 RS directs the full 30% local government share to each parish having acreage within the agreement at a rate
proportionate with their share of the total acreage. Private landowners in those parishes may receive royalty payments if
their land is included in a unitized storage area, depending on the terms of the operating agreement.
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