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Purpose of Bill: This bill provides for an approval process for Payment In Lieu of Taxes (PILOT) program proposals from the
Caddo-Bossier Parishes Port Commission (Port) within Caddo Parish and Bossier Parish before the Port can use the PILOT
program. This process requires the relevant local governing authority to evaluate the property taxes to be abated by the
proposal for each taxing entity and provide documentation of this information to the relevant parish entities (sheriff, parish
government, and school board) for their use in reviewing and approving the proposal. If approved by the relevant parish
entities, the proposal is to be submitted to the office of economic development for review and approval, which will then
communicate its decision to the relevant local governing authority.

Note: For the purposes of this fiscal note, we interpreted “local governing authority” and “office of economic development” to
mean the Caddo Parish Commission/Bossier Parish Police Jury and Louisiana Economic Development (LED), respectively.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

The bill requires that PILOT program proposals in Caddo and Bossier parishes be approved by the respective parish entities
and LED before the PILOT program can be used by the Port. Officials with these parish entities (Caddo Parish Sheriff, Caddo
Parish Commission, Caddo Parish School Board, Bossier Parish Sheriff, Bossier Parish Police Jury, Bossier Parish School
Board) and LED indicated that the approval process proposed in this bill is not expected to have a direct material impact on
the expenditures of their respective entities.

Note: While an official from LED indicated that the bill is not expected to impact LED's expenditures, the bill assigns LED a
new role in approving or denying PILOT proposals—a responsibility not currently held in relation to Pilots. This new
responsibility would necessitate administrative changes within LED.

There is no anticipated direct material effect on governmental revenues as a result of this measure. However,
there may be some indirect impacts related to the bill, which are currently indeterminable.

The bill only provides for an approval process for PILOT program proposals in Caddo Parish and Bossier Parish. Therefore,
this bill is not expected to have a direct material impact on governmental revenue.

Note: While the bill is not anticipated to have a direct material effect on governmental revenues, a Port official indicated that
governmental revenue may decrease due to this bill. Specifically, this official anticipates a significant reduction in potential
governmental revenue due to a decline in PILOT program participation, as businesses may choose to locate elsewhere if the
ability to use the PILOT program is diminished due to PILOT program proposals being rejected. This official indicated that
this could lead to a reduction in both PILOT fees collected by the Port and tax revenues for local taxing authorities.
Conversely, for similar bills in previous years, certain local governments anticipated a significant increase in future revenue
from property taxes on properties that would not have been taxed under the PILOT program. The indirect fiscal impact is
indeterminable at this time and is heavily dependent upon details of specific future projects and agreements.
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