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Current law provides for an exemption from ad valorem taxes for an aircraft under 6,000 pounds owned by a private
individual that is not used for commercial or profit-making purposes.

Proposed law retains current law and expands the exemption to aircraft under 7,000 pounds owned by a Limited Liability
Company (LLC) and operating under private aviation Federal Regulations (14 CFR Part 91).

There is no anticipated direct material effect on governmental expenditures as a result of this measure. It is assumed that
local taxing authorities can adjust procedures to accommodate the exemption expansion in the bill by adding LLC ownership
to the documentary and reporting requirements of the existing aircraft exemption.

Local property tax revenue will be reduced for any entity funded by a millage that is charged against an impacted
assessment. Impacts will only occur in areas in which small airplanes are registered to LLCs and used only under private
aircraft federal guidelines. The magnitude of the impact will depend on the valuation of eligible airplanes and the local
millages charged against each.

According to Federal Aviation Association data, there are currently 784 single engine fixed wing airplanes registered in
Louisiana to LLCs, though it is not possible to determine whether all are under 7,000 pounds and are operating under federal
regulations for private aviation.
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