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2025 Regular Session

SENATE RESOLUTION NO. 209

BY SENATORS TALBOT, BASS AND MCMATH 

PHARMACISTS.  Requests the Louisiana Department of Health to study the impacts of a
prohibition on PBM ownership of pharmacies.

1 A RESOLUTION

2 To urge and request the Louisiana Department of Health to study the impacts of prohibiting

3 pharmacy benefit manager ownership of pharmacies in Louisiana and to submit a

4 report to the legislature.

5 WHEREAS, vertical integration occurs when a single company controls multiple

6 layers of the healthcare process, such as health insurance, pharmacy benefit management

7 services, and pharmacy operations; and 

8 WHEREAS, an example of vertical integration is where a company might manage

9 a health plan, decide which medications are covered, and own the pharmacy where patients

10 are required to fill prescriptions; and

11 WHEREAS, vertical integration raises serious concerns about competition, fairness,

12 and rising healthcare costs; and 

13 WHEREAS, by controlling every step of the process, vertically integrated companies

14 hold immense power over a patients' healthcare, from the cost of premiums to access to

15 pharmacy services; and

16 WHEREAS, three major corporations dominate the vertically integrated pharmacy

17 benefit manager market, collectively managing pharmacy benefits for over 75% of

18 Americans; CVS Health controls Aetna (insurance), Caremark (PBM), and CVS pharmacies;
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1 OptumRx is a subsidiary of UnitedHealth Group, which is the largest health insurer in the

2 United States; and Express Scripts is operated by Cigna and manages prescription benefits

3 alongside its insurance and health care services; and 

4 WHEREAS, this consolidation squeezes out competition, making it difficult for

5 independent pharmacies to survive and for patients, it often translates to fewer choices and

6 higher costs; and

7 WHEREAS, one approach to mitigating the impact of vertical integration on

8 healthcare costs and the provision of pharmacy services is to prohibit pharmacy benefit

9 manager ownership of pharmacies; and

10 WHEREAS, due to the extensive nature of vertical integration, a thorough analysis

11 is needed to fully understand the impacts of such prohibition on patient access, employer

12 sponsored health plans, and the provision of pharmacy services.

13 THEREFORE, BE IT RESOLVED that the Senate of the Legislature of Louisiana

14 does hereby urge and request the Louisiana Department of Health to study the impacts of

15 prohibiting pharmacy benefit manager ownership of pharmacies in Louisiana and to submit

16 a report of its findings to the legislature no later than March 1, 2026.

17 BE IT FURTHER RESOLVED that the report shall include the following:

18 (1) An estimate of cost or savings to plan sponsors.

19 (2) The impact on Medicare pharmacy network adequacy standards.

20 (3) An estimate of potential gain or loss of employment.

21 (4) The number, location, and scope of services of prohibited pharmacies.

22 (5) Patient access to limited distribution and specialty medication.

23 (6) Potential limitations on TRICARE prescription access.

24 (7) Capacity of non-prohibited pharmacies to service displaced patients.

25 (8) Potential costs of prescription non-compliance to Medicaid.

26 BE IT FURTHER RESOLVED that a copy of this Resolution be transmitted to the

27 secretary of the Louisiana Department of Health.
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The original instrument and the following digest, which constitutes no part
of the legislative instrument, were prepared by Senate Legislative Services.
The keyword, summary, and digest do not constitute part of the law or proof
or indicia of legislative intent. [R.S. 1:13(B) and 24:177(E)]

DIGEST
SR 209 Original 2025 Regular Session Talbot

Requests the La. Dept. of Health to study the impacts of prohibiting pharmacy benefit
manager ownership of pharmacies in Louisiana and to submit a report to the legislature.
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