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The proposed legislation may result in a decrease in SGF and local expenditures beginning in FY 28 and future fiscal years.
Proposed law prohibits public postsecondary education management boards from allocating state funds to low-earning
outcome programs of study as designated in federal law. Proposed law requires the Board of Regents to promulgate rules to
implement the prohibition, annually review federal determinations of what constitutes a low-earning outcome program, and
submit an annual report to the legislature. To the extent programs are designated as low-earning, institutions could lose not
only scholarship eligibility for enrolled students but also the underlying state funding that supports program operations,
including base operational or instructional funding, capital or facilities funding, and separately or specially appropriated aid
or grants.

Proposed law also prohibits any political subdivision from allocating or expending local public funds on low-earning outcome
programs. To the extent local entities currently fund any such programs, there could be a corresponding decrease in local
fund expenditures; however, the amount is indeterminable.

The exact fiscal impact is indeterminable at this time because the U.S. Department of Education has not yet released the
first earnings potential calculations identifying which programs qualify as low-earning. The first determinations are expected
in July 2027. Academic programs determined to be low-earning would become ineligible for state scholarship and grant
programs, including TOPS, GO Grants, and the M.J. Foster Promise Program. To the extent a significant number of programs
are identified as low-earning, there could be a corresponding decrease in SGF expenditures for these programs, unless
affected students redirect to qualifying programs.

Proposed law prohibits public postsecondary education management boards from allocating state funds to low-earning
outcome programs, as determined by the federal government. Proposed law requires the Board of Regents to do the
following: (1) Promulgate rules in accordance with present law (Administrative Procedure Act) as necessary for the
implementation of proposed law. (2) Annually review federal determinations of what constitutes a low-earning outcome
program and update rules accordingly. (3) Submit an annual report to the legislature with updates relative to proposed law.
Proposed law does not prohibit the allocation of funds for the purpose of implementing general studies programs if the
student pursues a concentration in a program of study that is not a low earning outcome program of study. Proposed law
prohibits any political subdivision of the state from allocating or expending local public funds on low-earning outcome
programs. Proposed law requires initial implementation prior to the summer semester of the 2027-2028 school year.

There is no anticipated direct material effect on governmental revenues as a result of this measure. To the extent that the
removal of certain degree programs from state funding eligibility results in students altering their enrollment choices,
postsecondary institutions could realize a decrease in self-generated revenues. However, any such impact is speculative.
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