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Proposed law requires local sales and use tax collectors to select taxpayers for audit through random selection, except when
a written determination establishes a reasonable basis for a targeted audit, and requires prior approval of audits by the
applicable commission or governing board. Proposed law requires that prior to making an estimate of tax due, the collector
shall provide the dealer with a written request that identifies all books, records, papers, vouchers, accounts, and documents
sought for examination, otherwise the assessment shall be considered arbitrary. Proposed law further provides that any
request for a taxpayer to execute a waiver of the prescriptive period is voluntary and authorizes taxpayers and collectors to
enter into written agreements to suspend the prescriptive period and, if agreed, the accrual of interest or delinquency
penalties during such period.

Effective August 1, 2026.

Louisiana Association of Tax Administrators (LATA) reports no anticipated direct material effect on local collection agency
expenditures as a result of proposed law.

LATA reports that proposed law will result in an indeterminable decrease in local sales and use tax collections to the extent
that the ability of local collectors to initiate or conduct audits is limited. LATA indicates that the current audit coverage rate is
approximately 1.42% of total taxpayers, and that audit activity may be reduced due to additional approval requirements and
the use of random audit selection, which may result in lower collections if selected taxpayers have limited tax liability. LFO
does not believe that additional approval requirements of proposed law inherently restrict audit authority or activity, though
to the extent that random selection results in taxpayers with lower or higher liability than those currently selected, revenues
may be impacted.

Proposed law authorizes taxpayers and collectors to enter into written agreements to suspend the prescriptive period and
provides that, if agreed, the accrual of interest or delinquency penalties may be suspended during such period. LATA reports
that these changes may reduce audit collections, as the suspension of interest would directly reduce amounts collected.

*Note: LATA reports that proposed law may conflict with confidentiality requirements established in R.S. 47:1508, which
restrict the disclosure of taxpayer information except as otherwise provided by law.
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