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Provides for local sales and use tax audit procedures

Proposed law requires that prior to making an estimate of tax due, the collector shall provide the dealer with a written
request that identifies all books, records, papers, vouchers, accounts, and documents sought for examination, otherwise the
assessment shall be considered arbitrary. Proposed law further provides that any request for a taxpayer to execute a waiver
of the prescriptive period is voluntary and authorizes taxpayers and collectors to enter into written agreements to suspend
the prescriptive period and, if agreed, the accrual of interest or delinquency penalties during such period.

Effective August 1, 2026.

EXPENDITURES 2026-27 2027-28 2028-29 2029-30 2030-31 5 -YEAR TOTAL
State Gen. Fd. $0 $0 $0 $0 $0 $0
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
Annual Total $0 $0 $0 $0 $0 $0
REVENUES 2026-27 2027-28 2028-29 2029-30 2030-31 5 -YEAR TOTAL
State Gen. Fd. $0 $0 $0 $0 $0 $0
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds SEE BELOW SEE BELOW SEE BELOW SEE BELOW SEE BELOW

l/Annual Total

EXPENDITURE EXPLANATION
Louisiana Association of Tax Administrators (LATA) reports no anticipated direct material effect on local collection agency
expenditures as a result of proposed law.

REVENUE EXPLANATION

Proposed law authorizes taxpayers and collectors to enter into written agreements to suspend the prescriptive period and
provides that, if agreed, the accrual of interest or delinquency penalties may be suspended during such period. LATA reports
that these changes may reduce audit collections to the extent that these agreements are made, as the suspension of interest
would directly reduce amounts collected.
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