DIGEST

The digest printed below was prepared by House Legislative Services. It constitutes no part of
the legidative instrument. The keyword, one-liner, abstract, and digest do not constitute part of
the law or proof or indiciaof legidative intent. [R.S. 1:13(B) and 24:177(E)]

Pearson HB No. 384

Abstract: Provides that a minimum of 10% of the funds recognized as nonrecurring will be
applied toward payment of the unfunded accrued liabilities which existed as of June 30,
1988, for the La. State Employees Retirement System and the Teachers Retirement
System of La.

Present constitution provides that any money designated in the official forecast as nonrecurring
shall be appropriated for the following purposes:

(D) Retiring or defeasance of bonds in advance of and in addition to the existing
amortization requirements of the state.

2 Providing for payments against the unfunded accrued liability of the public
retirement systems which are in addition to any payments required for the annual
amortization of the unfunded accrued liability of the public retirement systems.

(©)) Providing funding for capital outlay projectsin the comprehensive state budget.

4 Providing for allocation or appropriation for deposit into the Budget Stabilization
Fund. ArticleVII, 810.3(A)(3) and (C)(4) requires 25% of nonrecurring revenues
be deposited into the Budget Stabilization Fund unless the fund balance exceeds
4% of the previous fiscal year'stotal state receipt.

5) Providing for allocation or appropriation for deposit into the Coastal Protection
and Restoration Fund.

(6) Providing for new highway construction for which federal matching funds are
available, without excluding highway projects otherwise eligible as capital
projects under other provisions of law.

Proposed constitutional amendment retains present constitution and further provides that a
minimum of 10% of any money designated in the official forecast as nonrecurring be applied
toward payment of the unfunded accrued liabilities and clarifies that the payments are for those
liabilities which existed as of June 30, 1988, for the La. State Employees’ Retirement System and
the Teachers Retirement System of Louisiana.

Provides for submission of the proposed amendment to the voters at the statewide election to be



held Oct. 22, 2011.

(Amends Const. Article VI, 810(D)(2)(b))



