The original instrument and the following digest, which constitutes no part of the
legidlative instrument, were prepared by Jay R. Lueckel.

DIGEST

Present law provides, relative to the notification that a budget deficit existsin the current fiscal
year, that the governor shall have interim budget balancing powersto eliminate the deficit,
among others:

1 Reduce executive branch budget unit appropriations by three percent of the total
appropriation for the fiscal year.

2.. In the event the governor has reduced budgets by seven-tenths of one percent of the total
appropriation and the deficit still exists, the governor may make further budget
adjustments, as follows:

a The governor may direct reductions of any appropriation or allocation from the
state general fund or dedicated funds, including those constitutionally protected or
mandated, by an amount not to exceed five percent of the total amount
appropriated or allocated for that fiscal year.

Proposed law retains present law but authorizes additional authority for the governor to reduce

non-constitutionally protected appropriations or alocations from the state general fund or
dedicated by another five percent.

Effective duly 1, 2011.

(Amends R.S. 39:75(C)(2)(b))



