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Current law, enacted in 1954, provides that the historic gulfward boundary of the state of Louisiana extends a distance into
the Gulf of Mexico 3 marine leagues from the coast.

Proposed law provides that the historic gulfward boundary of the state of Louisiana extends a distance into the Gulf of Mexico
3 marine leagues from the coastline.  The coastline of Louisiana shall be the line of ordinary low water along that portion of
the coast which is in direct contact with the open sea and the line marking the seaward limit of inland waters, and shall be
not less than the baseline defined by the coordinates set forth in United States v. Louisiana, 422 U.S. 13 (1975), Exhibit “A”.
this essentially adds six miles of new offshore area to the state’s jurisdiction. The bill also provides that the State of Louisiana
shall be entitled to all the lands, minerals and other natural resources underlying the Gulf of Mexico, extending seaward from
its coastline for a distance of three marine leagues.

The Department of Natural Resources is currently unable to determine the resource and staffing requirements of 
administering leases in the 6 mile zone addressed by this bill. However, there is substantial amount of oil & gas activity that
would have to be overseen by the Department, and it is likely that additional staff and expenditures would be required to
carry out its responsibilities over this new area of state jursidiction.

The Department of Natural Resources has performed two distinct analyses regarding extending the state’s jurisdiction
outward into the Gulf of Mexico. In one analysis the Department located each lease and its production in the Gulf in terms of
distance from the current Louisiana boundary. Annual volumes were calculated for a number of year and average annual oil 
and gas prices were applied along with royalty shares to estimate revenue collection potential of mineral production
associated with various distances from the current state boundary. Existing receipts to the state from the 8(g) zone were
subtracted to arrive at a revenue estimate of $342 million in 2010.

In a separate analysis the Department made estimates of volumes and values for production in a zone 3 - 6 miles offshore
(outside the existing 3-mile state jurisdiction) and assumed those results would also apply in a zone 6 - 9 miles offshore. The
resulting amount of estimated revenue potential was $480 million.

These two analyses together provide a range of potential mineral revenue associated with this bill of $342 million - $480
million. The Department did not assess the conditions under which such revenues could be received by the state or the
likelihood of receipt, and Legislative Fiscal Office is also unable to make such assessment. Presumably, the state would have
to negotiate agreements with the federal government to achieve what this bill seems to contemplate, with respect to offshore
mineral production and associated revenue.
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