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Fiscal Note

Proposed law provides a state and local sales tax exemption for purchases of items manufactured in the state for use in
orbital environments.

Effective July 1, 2011.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

This legislation is not specific as to a particular project or to specific products, and could apply to the sales of any products
manufactured in the state and used in an orbital environment.  The bill does not define an orbital environment, but it is
assumed to mean any orbital environment in space. It is not known if any manufacturers in the state would qualify for this
exemption. Any manufacturers that begin manufacturing in the state would be subject to this exemption, and any use of the
exemption would reduce state general fund revenue collections.  The magnitude and timing of any reduction in state general
fund revenue can not be determined.

Revenue losses would be associated with products used in private satellites. Sales to the federal government are already
exempt from sales tax.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Provides that state and local sales and use taxes shall not apply to the purchase of certain items manufactured within the
state for use in orbital environments. (7/1/11)
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