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Fiscal Note

Requires every person licensed to operate a private driving school or agency, or to provide driving courses by the
Department of Public Safety and Correction on or after June 30, 2012, to administer the on-road driving skills test required
for issuance of a Louisiana Class D and E license.  Removes exemption for successful completion of driver education course
or a pre licensing training course for first -time applicant 17-years or older living 25 miles or more from a location proving a
pre licensing training course.  Eliminates requirement for an appropriation and certification by the Department of Education
of a statewide driver education course in each parish before the completion of the driver education is required. 

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

The Office of Motor Vehicles is in the process of reducing the number of hours the on-road driving skills test is available to
the public at its offices and its FY 12 proposed budget reflects a reduction in HB 1 (-$817,000 and 20 T.O.) due to this shift.
The reduction in the availability of the on-road driving skills test at motor vehicle offices is not dependent on passage of this
bill.  The agency hopes this legislation, although an integral part of the agency’s shift to reduce its on-roads driving skills
testing activities, will increase the number of on-road driving skills practice hours by applicants, and increase the number of
third party testers providing such service.  The bill requires every person or agency licensed by the Department of Public
Safety and Corrections to operate a private driving school or to provide driving courses, to administer the on-road driving
skills test for issuance of a Louisiana Class D and E license.  In order to administer the on-road driving skills tests, these
individuals must become licensed as a third-party tester.  As part of the licensing requirement for a third party tester, the
current rule requires third party testers to maintain a minimum amount of insurance coverage.  Licensees must maintain a
minimum limit of automobile liability insurance coverage of $1 million per occurrence along with a minimum general liability
policy of $1 million per occurrence.

The revenue impact associated with this legislation is not known. There are currently 195 contracted private driving training
schools ($25 license fee) and 350 driving training instructors ($10 license fee) licensed by the Office of Motor Vehicles who
are not licensed as a third party tester ($50 license fee).  In addition, there are 50 driving instructors approved by the
Department of Education. Since these driving schools and instructors are not licensed as a third party tester they cannot
administer the on-road driving skills test and are only licensed to provide classroom instruction.  If all currently licensed
driving training schools and instructors applied to become licensed as a third party tester, an additional $21,375 in fees and
self-generated revenue would be realized annually.  However, in order to be licensed as a third party tester the applicant 
must maintain a $1M insurance policy.  It is not known how many driving schools or instructors will be willing to comply with
this requirement.
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Requires currently licensed or contracted third-party testers administering driver's education courses to be licensed or
contracted to administer on-road driving skills tests; requires such third-party testers to administer such test; and requires
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