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Fiscal Note

Current law provides a refundable income tax credit of 50% of the first $25,000 of the installation cost of a wind or solar
energy system in a residential structure. The credit may be used in addition to any federal tax credits for the same system.

Proposed law retains current law and allows the taxpayer to obtain the state credit in addition to any federal grants for the
same system provided the amount of the federal credits or grants are not included in the calculation of the state credit.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

The Department of Revenue indicates that allowing the credit in addition to federal grants for the same system is currently
practiced. However, this legislation also removes the allowance of federal credits or grants in the calculation of the state
credit.  In the original legislation, this is an allowable practice.  Therefore, this bill will allow a smaller amount of state tax
credit to be claimed and realized.

According to the Department of Revenue, wind & solar tax credits claimed against both corporate and individual tax liabilities
have been $1.287 million in FY09, $8.006 million in FY10, and $8.113 million in FY11 to date. If the federal credit is deducted 
from the cost of the system before the state credit of 50% is applied, the state would have issued about $1.5 million fewer
credits in FY 10 and FY 11 to date. If the recent levels of credit claims were to continue into the future, then realizations of
those credits may be some $1.5 million lower than they would be otherwise, resulting in net higher state general revenue
collections.
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