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Provides a credit of 5% on film production expenditures, if certain conditions are met, in lieu of the current 5% credit on
resident payroll. The 5% credit provided by this bill does not apply to nonresident payroll. Qualifying investors must have
$50 million of aggregate project spending across all their projects in a year, starting July 1, 2011, and each project in this
total must have at least 50% of its total spending in Louisiana. Approved investors are those that expend $5 million or more
in the construction of film production servicing and support facilities (film infrastructure) on or after July 1, 2011.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

For qualifying investors, the bill provides a 5% credit on production expenditures in lieu of the current 5% credit on resident
payroll. Since resident payroll is typically only a small component of in-state expenditures, qualifying projects would receive a
net increase in the tax credit benefits of the program. This net increase is also reduced somewhat by not applying the bill’s
5% credit to nonresident payroll. The extent of this offset can not be determined because the program administering agency
does not collect information isolating the nonresident payroll of participating projects.

In order to qualify for this enhanced production credit, (a) at least $5 million has to be spent on film infrastructure on or after
July 1, 2011, (b) aggregate production expenditures in-state must be at least $50 million on or after July 1, 2011 and, (c)
each project within the aggregate set must spend at least 50% of their total production expenditures in the state. 

It is unknown if any program participants will meet these conditions on or after July 1, 2011. Most projects in the current
program spend 50% or more of their total budget in state, and some participants may have sufficient productions in a year
or be able to form affiliations with sufficient annual productions to meet the $50 million per year aggregate in-state
expenditure requirement. Additional infrastructure expenditures of at least $5 million would also be required. This
requirement and the aggregate production requirement may limit availability of this extra production credit. The bill
contemplates the possibility of all these requirements being met, and to the extent they are met additional state revenue loss
exposure would be generated. Given these requirements and the time it typically takes projects to work through the
program’s process, it is unlikely that additional revenue losses could occur in FY12. The earliest any additional revenue
exposure is likely to occur is FY13.
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