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Current law provides up to ten years of refundable tax credits of 40% of eligible expenditures and 6% of eligible payroll when
expended on commercializing technology created by a Louisiana business and researched by a Louisiana university or
college. Certain other specified tax relief provisions are denied participants in this program. No tax credits can be granted or
earned after December 31, 2011.

Proposed law extends the expiration date for granting or earning program tax credits for six years, until December 31, 2017.
A specified list of other benefits denied participants of this program is changed to a general prohibition of eligibility for other
incentives. Requires the Economic Development Department to report annually on tax incentives it administers. 
Effective July 1, 2011.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

By extending for six years, until 12/31/17, the ability to grant or earn program benefits, more ventures will be allowed to
participate and more expenditures and payroll to qualify for program benefits. Program costs will be greater than otherwise
and may annually accumulate as more participation receives annual benefits (for up to ten years per location). So far, the
program has had relatively small participation. Since the program was substantially revised in 2007, LED reports 8
participants, $1.126 million of eligible expenditures (no job/payroll credits), and $387,879 of tax credits awarded. The
Department of Revenue reports tax credits realized from FY05 - FY11 to date of $457,294 ($317,332 of which occurred in
FY10). Based on existing participation alone, the state’s annual revenue exposure is volatile but relatively small. However,
should the number and/or size of participation increase significantly in the future, the state’s annual revenue losses could be
higher than the existing program participation suggests is likely. The Department of Economic Development suggests
additional annual costs of no more than $500,000 per year after FY12 from program extension.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Extends the Technology Commercialization Credit and Jobs Program from December 31, 2011 to December 31, 2017 and 
changes it from a refundable tax credit program to a "rebate" program. (7/1/11)
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