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Regular Session, 2011 ACT NO 322 ENROLLED

SENATE BILL NO. 9
BY SENATOR GAUTREAUX
Prefiled pursuant to Article 111, Section 2(A)(4)(b)(i) of the Constitution of Louisiana.
AN ACT
To amend and reenact R.S. 11:429(B), relative to the purchase of service credit in the
Louisiana State Employees Retirement System; to provide for the purchase of
service credit and the use of such credit for the purpose of attaining eligibility for
retirement; to providerelative to the payment of insurance premiumsfor individuals
purchasing such service credit; to provide for an effective date; and to provide for
related matters.
Notice of intention to introduce this Act has been published.
Beit enacted by the Legislature of Louisiana:
Section 1. R.S. 11:429(B) is hereby amended and reenacted to read as follows:
8429. Purchase of service credit
B.(1) Notwithstanding any other provision of law to the contrary, any
member of the system who has credit in the system for at |east five years of service
shall be eligible to obtain credit for up to five years of service credit in one-year
increments provided that he shall apply to the system for such credit and pay to the
system the greater of the amount calculated in accordance with the actuarial cost

provisionsof R.S. 11:158 6

excluding R.S. 11:158(C)(1)(b), or the employee contributions for each

additional year of service credit being obtained based upon the greater of the

member'scurrent salary or themember'scurrent final aver age compensation.

The amount to be paid shall be paid in one lump sum, and no service credit shall be
given to the member until or unless the amount ispaid in full. Any credit purchased
pursuant to this-Subseetton Par agr aph shall be used for cal culation of benefitsonly

and shall not be used for purposes of attaining eligibility for retirement except as
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SB NO. 9 ENROLLED

otherwise authorized in this Subsection.

(2) Notwithstanding any other provision of law to the contrary, any

member of the system who has credit in the system for at least five years of

service shall beligibleto obtain credit for purposes of attaining eligibility for

retirement and calculation of benefits for up to five years of service credit in

one-year increments provided that he shall apply to the system for such credit

and pay the greater of the amount calculated in accordancewith the actuarial

cost provisionsof R.S. 11:158, excluding R.S. 11:158(C)(1)(b), or theemployee

contributions for each additional year of service credit being obtained based

upon thegreater of themember'scurrent salary or the member'scurrent final

aver age compensation. The amount to be paid shall be paid in one lump sum,

and no service credit shall be given to the member until or unless the amount

ispaid in full.

(3) Notwithstanding any other provision of law to the contrary, any

member of the system who has pur chased service credit under the provisions

of Paragraph (1) of this Subsection shall be dligibleto upgradeall or a portion

of the service credit previously purchased for calculation of benefitsto service

credit for attaining digibility and benefit calculation in one-year increments

provided that heshall apply tothesystem for such credit and pay tothesystem

the actuarial cost of such upagrade calculated in accordance with the actuarial

cost provisions of R.S. 11:158, excluding 11:158(C)(1)(b). The amount to be

paid shall be paid in onelump sum, and no service credit shall be given to the

member until or unlessthe amount ispaid in full.

(4) Notwithstanding any other provision of law to the contrary, the

premiumsfor health insurancecover agepaid by any retireeparticipatingin the

office of group benefits program who has pur chased service cr edit pur suant to

Par agr aph (2) or (3) of this Subsection, and who retires earlier than he would

otherwise have been €eligible for regular retirement without such purchased

credit, shall beincreased by an amount sufficient to pay for any increasein the

employer's premiums that results from such retirement. Such increasein the
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retiree's premium shall be deducted from the retiree's monthly benefit and

remitted to the office of group benefits to offset the employer's premium

payments by such amount. The premium payments made pursuant to this

Paragraph shall cease when the retiree attains the age at which his ear ned

creditableservice, not including service pur chased pur suant to this Subsection,

would have been sufficient to meet €ligibility requirements for regular

retirement.
Section 2. ThisAct shall becomeeffectiveon July 1, 2011; if vetoed by the governor
and subsequently approved by the legislature, this Act shall become effective on July 1,

2011, or on the day following such approval by the legislature, whichever is later.

PRESIDENT OF THE SENATE

SPEAKER OF THE HOUSE OF REPRESENTATIVES

GOVERNOR OF THE STATE OF LOUISIANA

APPROVED:
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