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Dept./Agy.: Police Juries, Municipalities, and other local authorities
Subject: Maximum franchise fees on utility receipts Analyst: Darryl Levy
TAX/LOCAL OR NO IMPACT LF RV See Note Page 1 of 1

Excludes payments of a franchise fee or similar charge by an electric, gas, or water public utility to a political subdivision in

excess of two percent of the annual gross receipts of the utility from adding the payment to the
sales price and billing to customers in the political subdivision. (gov sig)

Purpose of the Bill: Franchise fees or similar charges are charged by local governments to public utility companies for use

of rights-of-way. Beginning January 1, 2013, this measure will place a maximum of 2% a utility company can charge its

customers to recoup local government franchise fees.

EXPENDITURES 2012-13 2013-14 2014-15 2015-16 2016-17 5 -YEAR TOTAL
State Gen. Fd. $0 $0 $0 $0 $0 $0
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
/Annual Total $0 $0 $0 $0 $0 $0
REVENUES 2012-13 2013-14 2014-15 2015-16 2016-17 5 -YEAR TOTAL

State Gen. Fd. $0 $0 $0 $0 $0 $0
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0

Federal Funds $0 $0 $0 $0 $0 $0

Local Funds $0 $0 $0 $0 $0 $0
/Annual Total $0 $0 $0 $0 $0 $0

EXPENDITURE EXPLANATION
There is no anticipated direct material effect on governmental expenditures as a result of this measure.

REVENUE EXPLANATION
There is no anticipated direct material effect on governmental revenues as a result of this measure.

This bill will place a maximum franchise fee a public utility company can charge customers.
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