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Fiscal Note

Provides a reimbursement for contributions made to public schools graded “C”, “D”,  or “F”. Reimbursements are limited to
only portions of the contributions: 75% for contributions to “F” schools, 50% for “D” schools, and 25% for “C” schools. The
maximum amount of aggregate reimbursements is $10 million per calendar year, but this maximum is increased each year
by 20% if actual reimbursements reach 90% of the maximum for any year. The Department of Revenue is to issue
reimbursements on a first-come, first-served basis. Reimbursements are paid by the Department of Revenue from all tax
receipts collected under Title 47 of the Revised Statutes before deposit into the state treasury. Effective on January 1, 2013
for contributions made to public schools for the 2013-2014 school year and thereafter.

The Department of Revenue has to provide a standardized format for the receipt issued by a public school to a contributor,
which is then presented to the Department when claiming the reimbursement.  The Department will also have to track claims
and reimbursements up to the annual maximum allowed, and possibly pro rate some reimbursement payments. Associated 
expenses are likely to be relatively minor and absorbed within the Department’s existing resources, unless incrementally
funded.

To the extent that individuals or businesses make contributions to eligible public schools and claim reimbursement, payments
will be made by the Department of Revenue before deposit of tax collections into the state treasury and charged against
gross state tax collections (most likely the personal and corporate income tax). Net collections available for deposit in the
state treasury will be reduced.

Program reimbursements are speculative, and depend on the level of possible participation by contributors. However, the
program proposed by this bill has an annual aggregate maximum amount of reimbursement starting at $10 million per
calendar year. This maximum annual program reimbursement can increase by 20% for the next year when at least 90% of
the maximum reimbursement is reached.  Charges against gross state tax collections could be substantial.

The program becomes effective on January 1, 2013 for contributions made to public schools for the 2013-2014 school year
and thereafter. The first charges against gross tax collections could affect FY13 if contributions and claims for reimbursement
are made within the first six months of calendar year 2013 (the last six months of FY13). 
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