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Fiscal Note

Present law provides that no state funds shall be disbursed for school nutrition programs used by any private person or entity
for profit, regardless of any authority in federal or state law for contracting with such a private entity, excluding the Child and
Adult Care Food Program as provided in BESE regulations. Proposed law additionally excludes any elementary or secondary
school operated by La. State University or Southern University.

The proposed legislation will decrease state general fund expenditures at the Southern A&M University Lab School in Baton
Rouge between $18,000 to $36,000 per year.  The Southern A&M Lab School estimates that privatization of their nutrition
services will save 10% to 20% of the school’s FY12 annual cafeteria budget of $181,300.  ($181,300 X 10% = $18,130
minimum estimated annual savings, $181,300 X 20% = $36,260 maximum estimated annual savings).  The LSU A&M Lab
school does not intend to privatize its nutrition services and reports no anticipated savings from the proposed legislation at
this time.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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