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Fiscal Note

Present law provides for a charge of $5 per page for all plans or specifications for hospitals, ambulatory surgical centers,
nursing homes, and group or community homes or other residential living options which are submitted for review to the
Department of Health and Hospitals (DHH), with a minimum charge of $25 and a maximum charge of $300, plus a postage
and handling fee of $10.  Proposed law retains present law except authorizes the Office of State Fire Marshal (OSFM) to
conduct the review of plans and specifications for the same fee schedule.  Proposed law authorizes the OSFM to conduct plan
reviews for plans or specifications for facilities licensed or certified by DHH which are submitted for review to OSFM pursuant
to rules promulgated, both as to private persons and the state.

The Office of State Fire Marshal (OSFM) currently performs these plan and specification reviews through a contract with, and
on behalf of, the Department of Health and Hospitals (DHH).  Proposed law will shift the source of funds related to these
expenditures to SGR from IAT within OSFM.  The fire marshal estimates that it performs approximately 300 plan reviews
annually at a cost of approximately $250,000 annually.  The Department of Health and Hospitals (DHH) will realize a
$250,000 decrease in expenditures as it ceases sending IAT expenditures to OSFM.  $225,000 of DHH’s current expenditure
is State General Fund and the balance of $25,000 is from fees charged to local facilities for plan and specification reviews.

Proposed law places responsibility for plan and specification reviews within OSFM and requires that OSFM maintain the
current fee schedule used by DHH.  DHH does not charge fees to attain full-cost recovery.  DHH reports that its total revenue
collections associated with plan reviews in FY 11 were approximately $25,000.  DHH currently sends to OSFM by interagency
transfer an amount of $250,000 to contract for plan and specification reviews.  OSFM’s expenditures should remain stable to
the degree that the number of plan reviews conducted annually do not vary greatly.  The Legislative Fiscal Office assumes 
the contract agreement between OFSM and DHH will terminate with passage of the proposed law, resulting in OSFM having
to absorb the difference in its current cost of $250,000 and projected fee collections of $25,000, or $225,000, from within its
existing resources resulting in a reduction of expenditures from other current operations, or to receive SGF support.

The Department of Health and Hospitals currently sends $250,000 ($225,000 SGF and $25,000 SGR) to the Office of State
Fire Marshal (OSFM) by interagency transfer to perform plan and specification reviews through a contract agreement.  The
Legislative Fiscal Office assumes this agreement will terminate with passage of the proposed law, resulting in a loss of
$225,000 total revenue for OSFM, as it will be required by law to collect fees equal to those currently collected by DHH for
this activity ($250,000 current revenue by contract with DHH less $25,000 fee revenue = $225,000).  DHH does not
currently charge fees to attain full-cost recovery.  DHH reports that its total revenue collections associated with plan reviews
in FY 11 were approximately $25,000 and that amount represents the revenue loss for DHH.

NOTE: The existing contract with DHH for $250,000 is a flat fee regardless of the number of plan and specification reviews.
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