ENROLLED

Regular Session, 2003 nc'l' Nn 906
|

SENATE BILL NO. 867

BY SENATOR SCHEDLER AND REPRESENTATIVES DURAND AND
WELCH

AN ACT
To amend and reenact Subpart C-2 of Part Il of Chapter 4 of Title 17 of the

Louisiana Revised Statutes of 1950, to be comprised of R.S. 17:1519

through 1519.15, and R.S. 46:6(A), to enact Chapter 59 of Title 46 of

the Louisiana Revised Statutes of 1950, to be comprised of R.S.

46:2761, and to repeal R.S. 46:6(B) and (C), relative to the Louisiana

State University Health Sciences Center-Health Care Services Division;

to provide for definitions; to provide for structure, duties, powers, and

responsibilities of the Board of Supervisors of Louisiana State

University and Agricultural and Mechanical College to govern the

division; and to provide for related matters.
Be it enacted by the Legidlature of Louisiana:

Section 1. Subpart C-2 of Part Il of Chapter 4 of Title 17 of the
Louisiana Revised Statutes of 1950, comprised of R.S. 17:1519 through
1519.15 is hereby amended and reenacted to read as follows:

SUBPART C-2. LSU HEALTH SCIENCES CENTER -- HEALTH
CARE SERVICESDIVISION

§1519. Peftnitiondlitle
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This Subpart shall be known as the "L ouisana State

University Health Care Services Division Act."

§1519.1. -State-hospitats;transferred-to-the Boare-of-Supervisors of
- . . I euttral—and
Mechanicat—College:—merger—with—totistana—State
Untversity Health-SeienrcesCent@efinitions
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As used in this Subpart, the terms defined in this Section

shall have the meanings herein given to them, except where the

context clearly indicates other wise.

A. " Academic health center” means an organization that

has a medical schoal, one or more other health professional schools

or_programs, and one or mor e affiliated teaching hospitals.

B. "Administrative board" means either the administrative

board for the M edical Center of L ouisiana at New Orleans cr eated

by cooper ative endeavor agreement pursuant to R.S. 17:1519.9 or

theadministrativeboard for Huey P. L ong M edical Center created

by cooper ative endeavor agreement pursuant to R.S. 17:1519.10.

C. "Administrative boards' means both such boards.

D. "Board" meansthe Board of Supervisors of L ouisiana

State University and Agricultural and M echanical College.

E. " Chancellor’” means either the Chancellor of the LSU

Health Sciences Center at New Orleans or the Chancellor of the
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L SU Health Sciences Center at Shreveport. “Chancellors” means

both such chancellors.

F. "Health care services division" or "division" means the

organizational unit of the LSU Health Sciences Center at New

Orleans comprised of the hospitals and administrative personnel

immediately responsible for the operation of the division.

G. "Huey P. Long Medical Center” means the Huey P. Long

Medical Center and any facilities owned or leased by the board to

provide services formerly or currently provided by the hospital.

H. "LSU Health Sciences Center” and “LSU HSC” mean the

Louisiana State University Health Sciences Center at New Orleans

or the Louisiana State University Health Sciences Center at

Shreveport. “LSU Health Sciences Center at New Orleans” and

“LSU HSC-NO” mean the Louisiana State University Health

Sciences Center at New Orleans. “LSU Health Sciences Center-

Shreveport” and “LSU HSC-S” mean the Louisiana State

University Health Sciences Center at Shreveport.

[. "LSU HSC hospitals” means the health care institutions

set forth in R.S. 17:1519.2(B), together with all programs and

facilities thereof. “LSU HSC-NO hospitals” means all the health

care institutions set forth in R.S. 17:1519.2(B)(1), together with all

the programs and facilities thereof.

J. “LSU HSC-S hospitals” means all the health care

institutions set forth in R.S. 17:1519.2(B)(3), together with all the

programs and facilities thereof.

K. "Medical Center of Louisiana at New Orleans" means

Charity Hospital and the Medical Center of Louisiana at New
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Orleansincluding University Hospital at New Orleans.

L. "University Hospital Shreveport” means Louisiana State

University Hospital Shreveport, which merged with the LSU

Health Sciences Center at Shreveport pursuantto R.S. 17:1517.

M. "Medically indigent" means any person whose income is

below two hundred percent of the federal poverty level and who is

uninsured.

81519.2. LetistanaState University Health-Setences—Center-health

les;

reports State hospitals operated by the Board of

Supervisors of Louisana State University and

Agricultural and Mechanical Callege as part of the

L ouisiana State Univer sity Health Sciences Center
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A.(1) Theboard shall own and operatethe hospitals set forth

in Subsection B, and any successor entities, in its discretion, as

mor e specifically provided in this Subpart.

(2) The Board of Regents shall not include the division in

either itsfunding formula or master planning process.

B.(1) The LSU Health Sciences Center—New Orleans shall be

responsible for the following hospitals, including all programs and

facilities thereof:

(a) Medical Center of Louisiana at New Orleans.

Page 13 of 72
CODING: Words in struek-through are deletions from existing law;
words under scor ed and boldfaced are additions.




SB NO. 867 ENROLLED

(b) Earl K. Long Medical Center in Baton Rouge.

(c) Huey P. Long Medical Center in Pineville.

(d) University Medical Center in L afayette.

(e) Leonard J. Chabert Medical Center in Houma.

(f) Lallie Kemp Regional Medical Center in Independence.

(g) Bogalusa M edical Center in Bogalusa.

(h) W. O. Moss Regional Medical Center in Lake Charles.

(2) Operation and management of the LSU HSC-NO

hospitals shall be the responsibility of the board pursuant to this

Subpart.

(3) LSU Health Sciences Center-Shreveport shall be

responsiblefor thefollowing hospitals, including all programs and

facilities ther eof:

(a) University Hospital Shreveport.

(b) E. A. Conway Medical Center in Monroe.

(4) Operation and management of the LSU HSC-S hospitals

shall be the responsibility of the board pursuant to R.S. 17:1517.

§1519.3.

center, and

health-care-services-divisiluouisana State Univer sity

Health Sciences Center-New Orleans; health care

servicesdivision organization
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A. Thedivision and its component hospitals shall be under

the immediate direction and control of the LSU HSC-NO subject

to the overall direction, supervision, and management of the board.

B. No hospital nor any emergency room may be closed

without legislative approval. Such approval may be granted by the

legislature either by concurrent resolution or by appropriate action

in the General Appropriation Act.

C. The board or the division shall not authorize a hospital to

reduce health care services provided by any one of the hospitals of

the Health Care Services Division in any manner which causes

expenditures of any hospital to be reduced on an annualized basis

by greater than thirty-five percent of the previous fiscal year actual

spending level. If any services are reduced by greater than fifteen

percent in any one year, legislative approval must be obtained

before reducing such services greater than fifteen percent in any

year for the next three years. Funding may be provided by any

local, regional, state, federal, or private sources to augment existing

funding or to restore reduced funding.

D. In no event shall emergency medical treatment be denied

to anyone in the nearest general hospital owned or operated by the

board.

§81519.4.Heatth-eare-servicesdivision:funds:budgbjscts of the

L ouisana State University Health Sciences Center in

operating the Louisiana State University Health

Sciences Center-New Orleans hospitals
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A. The LSU Health Sciences Centers shall establish an

overall role, scope, and mission statement for hospitals of the

division consistent with state law and the historical mission of the

hospitals of providing medical careto any resident of the state of

Louisiana, including the medically indigent and uninsured

population.

(1) In developing the role, scope, and mission, the L SU

Health Sciences Center-New Orleans shall consult with the

r espective hospital advisory committees and administrative boards

to increase the number of minority doctors, relying on evidence-

based guidelinesto determine what careis given.

(2) The LSU Health Sciences Center-New Orleans shall

submit such recommendationsto the board for approval.

B. The objects and purposes of the L SU Health Sciences

Center-New Orleansin operating the hospitals of the division shall

include:

(1) Providing access to high quality medical care for

patients, including the medically indigent and uninsur ed.

(2) Developing medical and clinical manpower through

accr edited residency and other health education programs.

(3) Operating efficiently and cost effectively with the

revenue it reasonably expects to collect, as reflected in the

oper ating budget approved by the board.

(4) While achieving its objectives, working cooperatively

with other health care providers and agencies to improve health

outcomes.
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C. Those persons who are determined not to be medically

indigent or uninsured and who present with non-emergency

medical conditions or reguiring services not otherwise available

shall be admitted on a space available basisand shall bereasonably

charged for treatment or servicereceived.

81519.5. Healthcare-services-division—boRdwer s of board
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A. Theboard as a body corporate shall have authority to

exercise all power to direct, control, supervise, and manage the

division and the hospitals, including without limitation each of the

power s set forth in this Section.

(1) Each such power shall be construed asin addition to and

not in limitation of the powersinherent in the board and those set

forth elsewherein this Subpart.

(2) Except as explicitly limited by the board, such powers

may be exercised on its behalf by the chancellor of the L SU HSC-

NO. The chancellor of the L SU HSC-NO may delegate any such
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powers to the chief executive officer of the divison, who may

further delegate them to individual hospital administrators.

B. With respect to its operation of the division and the

hospitals, the board shall have and may exercise all of the powers

otherwise vested in it. Its powersshall include without limitation

the power and right:

(1) To represent the public interest in providing hospital

and medical carein theregion served.

(2) To make, alter, amend, and implement rules and

regulations governing the conduct of any hospital or medical

facility under itsadministration.

(3) To appoaint a medical staff for each hospital, in

accordance with the hospital’s medical staff bylaws.

(4) To appoint standing and special committees that may be

necessary or appropriate to carry out the purposes of this Subpart.

(5) To enter into such contracts and agreements with any

state or federal agency or instrumentality or any other public or

private party as may be necessary to procure aid, grants or other

funding to assist the division and the hospitals in carrying out the

purposes of this Subpart.

(6) To perform comprehensive health planning in

cooperation with other public or private institutions and agencies

engaged in providing hospital and other health services to residents

of the state.

(7) _To provide for coordination in the delivery of services

provided by the LSU HSC-NO with those services provided by the

Department of Health and Hospitals, local health departments,
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federally qualified health centers, and other providers.

(8) To perform other actsnecessary or appropriatein order

for the hospitals to qualify for accreditation by appropriate

accrediting bodies, including the Joint Commission on

Accreditation of Healthcar e Or ganizations.

(9) Tooperateor participatein managed car e organizations

or systems, including without limitation a M edicaid managed care

plan and to operate or participate in conformity with federal

managed careregulations and standardsincluding but not limited

to the regulations and standards for capital solvency, claims

payments, and medical management, and to enter into contractsor

create new entities as necessary to do so.

(10) Toperform any other actsnecessary or appropriatefor

the carrying out of the objects and pur poses of this Subpart.

C. The board shall be subject to the laws relating to state

procur ement systemsfor supplies, equipment, and services and for

professional, personal, consulting, or social services as stated in

R.S. 39:1551 et seq. Furthermore, in accordance with R.S.

46:333(A), the division shall in all cases give preference to blind

persons, under the administration of the Department of Social

Services, in the oper ation of vending stands, vending machines, and

small concessions. No other vending stands, vending machines, or

small concessions shall be operated on the same premises, nor shall

any blind vendor be required to pay any fee, service charge, or

equivalent thereof for the operation of a vending stand, vending

machine, or other small concession.

D. Theboard, or on itsbehalf the division, shall continueto
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enter into annual affiliation or other such agreements with other

academic health centersor institutions that wish to continue such

agr eements.

(1) Based upon theallocation of medical education resour ces

asprovided by R.S. 36:254(A)(14), the board, through the division,

shall enter into annual agreements with other academic health

centersor other ingtitutionsthat havehistorically provided medical

education servicesfor a hospital.

(a) Notwithstanding any other provision of thisSubpart, the

physicians, medical residents, and fellows of such an academic

health center or institution shall have access to the respective

hospital as provided in such agreement.

(b) Such accessshall includetheright of the members of the

faculty or staff of the academic health center or institution who are

on_the medical staff of the hospital to admit patients to the

respective hospital and afford the academic health center or

ingtitution the availability of house officer training positions at the

hospital as provided in the agr eement.

(2) The physician members of each such academic health

center or institution shall provide supervision of its house officers

at the respective hospital and shall provide professional servicesto

the hospital, and the academic health center or institution shall be

entitled to reimbursement for the services of its physicians,

residents, and fellows, all as provided in the annual agreement.

(3) _Any academic health center, institution, or any of their

physicians who treat patients at a hospital may bill third party

payer s, including the M edicareand M edicaid programs, for patient
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car e services provided by such academic health center, institution,

or_physician or may receive payment for such services billed and

collected by the hospital for such servicesin accordance with the

annual agreement.

(4) Notwithstanding any provisions of this Subpart to the

contrary, the board shall respect the historic relationship between

Leonard J. Chabert Medical Center and the Alton Ochsner

Medical Foundation in _medical residency and fellowship

educational programs. The board shall continue, in accordance

with this Subpart, to enter into annual agreements with Alton

Ochsner M edical Foundation under which Alton Ochsner M edical

Foundation shall continue to direct the medical residency and

fellowship educational programs conducted at L eonard J. Chabert

Medical Center.

E. Nothing in this Subpart shall restrict the authority

inherent in the board or otherwise conveyed to it by law.

§1519.64v

A(h)Thetotistana-State University Health-Setences—Center,
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A. The health care services divison shall be an

organizational unit within the L SU HSC-NO and shall be budgeted

as _a single appropriation separate and distinct from the
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appropriation or budget for any other institution or school under

the supervision and management of the board. The appropriation

for the health care services division shall only indicate the amount

of state general fund dollar sappr opriated to this schedule and shall

exclude state general funds for Medicaid and Medicaid-

Uncompensated Care. All other funds generated by hospital

oper ations shall bedeposited directly into the Health Care Services

Fund without appropriation. Funds from other institutions,

schoals, or divisons under the management of the board shall not

be used to offset any deficit which may occur within the health care

services division, and, conversaly, funds from the health care

services division shall not be used to offset any deficit which may

occur within other institutions, schools, or divisions under the

management of the board.

B. The LSU Health Sciences Center-New Orleans is

authorized to establish and maintain such fundsfor the division as

the board deems appropriate.

C. Revenuesfrom the M edicaid program for Medicaid costs

included in the oper ating budget for hospitals operated by the L SU

Health Sciences Center-New Orleans shall not exceed the amount

of such revenues which are budgeted and allocated for such

purpose in the Medicaid budget until implementation by the

Department of Health and Hospitals of a common Medicaid

payment methodology for all state and non-state acute care

hospitals. |f the amount of such revenues budgeted and allocated

for such purposein the Medicaid budget isrevised during a fiscal

year, the Department of Health and Hospitals shall notify the
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board of such revision. Upon receipt of the notification, the board

shall adjust the operating budget for these hospitals which

adjustment shall be in conformity with the revison. The

Department of Health and Hospitals shall implement a common

Medicaid and disproportionate share payment methodology, as

soon as possible, but not later than January, 2005. The common

Medicaid payment methodology shall be based on acuity and

diagnosis-related groupings.

D. The LSU Health Sciences Center shall continue its

commitment to collaborate with and support rural physicians and

rural hospitals throughout Louisiana through sponsoring

continuing medical education, furnishing medical consultation to

physicians, and rendering other support as may be appropriate,

within available resour ces. Notwithstanding any other provision of

law to the contrary, the L SU Health Sciences Center-New Orleans

nor any subdivision or affiliatethereof, either directly or indirectly

through their medical staff members, faculty practice plan

member s, employees, independent contractors, agents or assigns

shall undertake to offer in any parish a health care service

provided at thetimeby arural hospital in that parish without first

consulting with each such rural hospital in the parish, and

affording each such rural hospital the maximum practical

opportunity to participate in the provison of such health care

services. For the purposes of this Subsection, “rural hospital”

means a hospital defined in the Rural Hospital Preservation Act.

81519.7. HueyP—tong—MedicalCenter—atdministratidospital

advisory committees
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A. A community advisory committee shall represent each

area served by a hospital in the divison, and the board may

establish other hospital committee structuresin itsdiscretion. The

board shall establish bylaws to govern community advisory

committees and any other hospital committee structur e and shall

set terms of office for committee members.

B. Theboard, upon recommendation of the division, shall

appoint members to the community advisory committees as the

board deems appropriate. Such appointments shall be submitted

to the Senate for confirmation.

C. In sdecting community advisory committee members, an

effort shall be made to reflect the demographic diversity of the

community the hospital serves including age, gender, race, and

other relevant factors. The board shall solicit and accept

nominations from the community at large and from or ganizations

representing community interests, including without limitation

health professionals, religious and community leaders, consumer

advocates, and consumers of hospital services.

D. Each community advisory committee shall select its own

officers. Community advisory committee members shall serve

without remuneration, but may be reimbursed for expenses

directly related to their service on the committee in accordance

with state travel regulations established by the division of
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administration.

E. Each community advisory committee shall perform the

following functions:

(1) Assess unmet health needs within the community and

make recommendations on ways to meet such needs.

(2) Review the performance of the hospital in meeting its

established patient care goals and make recommendations on

improving performance, increasing the number of minority

doctors, relying on evidence-based guidelines to deter mine what

careisgiven and revising goals as needed.

(3) Review plans that would result in changes in health

servicesthat would be available in the community and recommend

changes as needed.

(4) Review proposed agreements with other providers of

health care services that might impact the accessibility or quality

of health care servicesin the hospital and recommend changes as

needed.

(5) Safeguard the patient care mission of its respective

hospital.

(6) Work with the local hospital administration and the

board to educate the community about the role, functions, and

impact of the hospital.

(7) Perform such other duties asthe board shall determine.

F. Each committee may provide recommendations to the

administration of the hospital or hospitals which it advises, to the

division, to the LSU HSC-NO, or to the board as the committee

deems appropriate. If the committee believes that proposed
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changes in health care services would undermine access in the

community to needed health services or would undermine the

quality of patient care, the committee shall send a resolution

indicating its objectionsto the board.

G. Each community advisory committee shall receive staff

support from the division. Such support will include a staff

member selected by the hospital in consultation with the

committee. Such support shall include the provision of health

information such as the Health Care Report Card, parish health

profiles, and other timely, accurate, and relevant infor mation from

the Department of Health and Hospitals and other sources as

requested by the member s of the community advisory committee.

81519.8. —Medical-Education—Commissidmudit and reporting

requirements
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A. The divison will engage in audits of its financial

transactionsunder the same terms and with the same frequency as

other components of the L ouisiana State University system.

B. Thedivision will issue routine reports of its operations

under the same terms and with the same frequency as other

components of the Louisiana State University system, or as

otherwise required of all hospitals licensed by the Department of

Health and Hospitals.

C. Beginning July 1, 2003, the division shall report to the

Joint L egislative Committee on the Budget and the Department of

Health and Hospitals quarterly on the division’s actual and

projected expenses and revenues. The reports shall include, for

each hospital and the executive administration and general support

program, a complete and detailed accounting on a cash basis of all

revenues by sour ce, including but not limited to, state general fund,

M edicaid, M edicaid-Uncompensated Care, M edicar e, self-pay and

commer cial insurance, federal grants, and receiptsfrom any other
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public or private entity, and all expendituresfor the prior quarter

in aform and manner approved by theJoint L egislative Committee

on the Budget. Thereportsshall alsoinclude, for each hospital and

the executive administration and general support program for the

current quarter and the next three quarters, projections of the

costs that will be €dligible for reimbursement from Medicaid

payments or uncompensated care payments to be made by the

Department of Health and Hospitals.

81519.9. VenudMedical Center of Louisiana at New Orleans;

administration

A. The LSU Health Sciences Center—New Orleans, through

its chancellor, shall continue to enter into a cooperative endeavor

agreement with Tulane University Health Sciences Center, through

its senior vice president, and the secretary of Department of Health

and Hospitals, or his designee, for the administration of the

Medical Center of Louisiana at New Orleans. For purposes of this

Section, administration shall include budgets, staffing, medical

services, contracting, and other administrative services. It also

shall include distribution of graduate medical education resources

for the Medical Center of Louisiana at New Orleans, except as

provided in R.S. 36:254(A)(14).
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B. Any such cooper ative endeavor agreement shall include

the establishment of an administrative board.

(1) Notwithstanding the provisions of R.S. 42:1101 et seq.,

the administrative board shall be comprised of fifteen

representatives, three from the LSU HSC-NO, three from the

Tulane University Health Sciences Center, three from Xavier

Univer sity, threefrom the Depar tment of Health and Hospitals, one

each from Dillard University and Southern University at New

Orleans, which collectively shall have one vote, and the chief

executive officer of thedivision, who will serve as an ex officio non-

voting member. Each institution shall have one vote with the

exception of Dillard University and Southern University at New

Orleans. Each administr ative board member shall haveafiduciary

duty to the M edical Center of L ouisiana at New Orleans.

(2) _The administrative board shall have policy-making

authority for theadministration of the M edical Center of L ouisana

at New Orleans.

C. The cooper ative endeavor agreements shall require that

policy-making decisions by the administrative board require

unanimous vote of the indtitutions represented on the

administrative board prior to implementation.

D. Poalicy making decisons or recommendations can

include:

(1) Thehiring and firing of the chief executive officer for the

Medical Center of L ouisiana at New Orleans.

(2) The hiring and firing of the medical director for the

Medical Center of L ouisiana at New Orleans.
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(3) Theaddition, reduction, discontinuation, or transfer of

medical services.

(4) The establishment and maintenance of practices and

procedures to ensure compliance with the standards set by the

Joint Commission on Accreditation of Healthcar e Or ganizations.

(5) The establishment and maintenance of practices and

procedures designed to meet requirements of medical school

accrediting bodies and graduate medical education accrediting

bodies.

(6) Annual distribution of house staff and faculty resour ces

between the L SU HSC-NO and Tulane Univer sity Health Sciences

Center.

(7) _The establishment of any contract or affiliation for

medical services or medical education.

(8) Amendments to the medical staff bylaws and hospital

policies and procedures.

(9) Any expenditures for new or expanded major clinical

educational resear ch programs.

E. Notwithstanding the provisions of this Section, changes

in the responsibility for providing anesthesiology, radiology, and

pathology shall require the approval of the board through the

chancellor of the LSU HSC-NO.

F. Any dispute arising out of matters pursuant to this

Section may bereferred to non-binding arbitration by any one of

thefiveinstitutions represented on the administrative board.

(1) _One arbitrator shall be selected by each institution

represented on the administrative board and thosefive arbitrators
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shall name an additional two ar bitratorsto the panel, one of whom

shall serve as chair.

(2)_If the panel isunableto make a determination or if any

one of the institutions represented on the administrative board is

not satisfied with the determination of the panel, any one of the

ingtitutionsrepresented on the administrative board may appeal to

the commissioner of administration for afinal deter mination.

81519.10. Huey P. Long Medical Center; administration

R.S. 17:1519.10 is all new law.

A. The LSU Health Sciences Center—New Orleans, through its
chancellor, shall enter into a cooperative endeavor agreement with
Tulane University Health Sciences Center, through its senior vice
president, and the secretary of the Department of Health and Hospitals,
or his designee, for the administration of the Huey P. Long Medical
Center.

B. For purposes of this Section, administration shall include
budgets, staffing, medical services, contracting, and other
administrative services. It shall also include distribution of graduate
medical education resources for the Huey P. Long Medical Center,
except as provided in R.S. 36:254(A)(14).

C. Any such cooperative endeavor agreement shall include the
establishment of an administrative board.

D. The administrative board shall be comprised of ten
representatives, three from the LSU HSC-NO, three from the Tulane
University Health Sciences Center, three from the Department of
Health and Hospitals and the chief executive officer of the division,

who will serve as an ex officio non-voting member. Each institution
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shall have one vote. Each administrative board member shall have a
fiduciary duty to the Huey P. Long Medical Center.

E. The administrative board shall have policy making authority
for the administration of the Huey P. Long Medical Center.

F. The cooperative endeavor agreements shall require that
policy-making decisions by the administrative board require unanimous
vote of the ingtitutions represented on the administrative board prior to
implementation.

G. Policy making decisions or recommendations can include:

(1) The hiring and firing of the chief executive officer of the
Huey P. Long Medical Center.

(2) Thehiring and firing of the medical director of the Huey P.
Long Medical Center.

(3) The addition, reduction, discontinuation, or transfer of
medical services.

(4) Establishment and maintenance of practices and procedures
to ensure compliance with the standards set by the Joint Commission
on Accreditation of Healthcare Organizations.

(5) Establishment and maintenance of practices and procedures
designed to meet requirements of medical school accrediting bodiesand
graduate medical education accrediting bodies.

(6) Annua distribution of house staff and faculty resources
between the LSU HSC-NO and Tulane University Health Sciences
Center.

(7) Establishment of any contract or affiliation for medical
services or medical education.

(8) Amendments to the medical staff bylaws and hospital
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policies and procedures.

(90 Any expenditures for new or expanded maor clinical
educational research programs.

H. Notwithstanding the provisions of this Section, changesin
the responsibility for providing anesthesiology, radiology, and
pathology shall require the approval of the board through the chancellor
of the LSU HSC-NO.

I. Any dispute arising out of matters pursuant to this Section
may be referred to non-binding arbitration by any one of the three
institutions represented on the administrative board. One arbitrator
shall be selected by each institution represented on the administrative
board and those three arbitrators shall name an additiona two
arbitrators to the panel, one of whom shall serve as chair. If the panel
Is unable to make a determination or if any one of the institutions
represented on the administrative board is not satisfied with the
determination of the panel, any one of the institutions represented on
the administrative board may appeal to the commissioner of
administration for afinal determination.

81519.11. E.A. Conway Medical Center; Advisory Council

R.S. 17:1519.11 isall new law.

A.(1) E.A. Conway Medical Center Advisory Council is hereby
established. The council shall consist of fourteen members who shall
serve without compensation. Legislators representing the parishes of
Caldwell, East Carroll, Franklin, Jackson, Lincoln, Madison,
Morehouse, Ouachita, Richland, Tensas, Union and West Carroll shall
each appoint a member to serve on the advisory council. One member
shall be appointed by the hospital administrator. One member shall be
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appointed by the hospital employee union.

(2) Each member of the council shall hold office until the
appointment and qualification of his successor. Members shall be
appointed for aterm of four years. Members may serve two successive
terms only.

(3) The council shall meet at least once in each quarter of each
calendar year or upon call of the secretary or the chairman. Seven
members shall constitute a quorum. The council shall elect from its
members a chairman, a vice chairman and secretary, and such
committees asit deems necessary to carry out its duties, each for aterm
of oneyear. All meetings of the council shall be public, and except as
otherwise provided by law, all records of the council shall be open to
Inspection.

(4) Within thirty days after their appointment, the members of
the council shall take an oath, before any person authorized to
administer oaths, to faithfully and impartially perform their duties.
Such oaths shall be filed with the secretary of state.

(5) The domicile of the council shall be in the city of Monroe.

B. The council shall:

(1) Inquire into the needs of the population and health care
providersin the catchment area, the matter of the policies thereof, and
make such recommendations with respect thereto as may be deemed
important and necessary for the welfare of the catchment area, the
health of the public in this area, and the welfare and progress of the
hospitals in the catchment area.

(2) Confer and advise the hospital administrator as to how the
council may best serve the E.A. Conway Medical Center.
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81519.12. Medical Education Commission

R.S. 17:1519.12 isall new law.

A. There is hereby established the Medical Education
Commission within the office of the secretary of the Department of
Health and Hospitals.

B. Notwithstanding the provisions of R.S. 42:1101, the Medical
Education Commission shall be composed of four members as follows:

(1) The chancellor of the LSU Health Sciences Center—New
Orleans, or his designee.

(2) The chancellor of the LSU Health Sciences Center-
Shreveport or his designee.

(3) The senior vice president for health sciences of Tulane
University Health Sciences Center or his designee.

(4) The chief executive officer of the Alton Ochsner Medical
Foundation or his designee.

C. The Medical Education Commission shall:

(1) Make recommendations to the secretary of the Department
of Health and Hospitals on the distribution of funding for residency
positions, residency supervision, and other medical education resources
for the LSU HSC hospitals among medical education programs
providing services in such hospitals.

(2) Analyze and make recommendations to the secretary of the
Department of Health and Hospitals regarding appropriate formulas to
be used in calculating the amounts to be paid to a medical institution in
support of its training programs in the LSU HSC hospitals.

§1519.13. Academic Advisory Council

R.S. 1519.13 isall new law.
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A. Thereis hereby established the Academic Advisory Council
within the LSU Health Sciences Center-Health Care Services Division.

B. The Academic Advisory Council shall rotate its membership
every two years, and shall be composed of thirty-two representatives,
asfollows:

(1) Fifteen members representing the state’s public universities.

(2) Three members representing the state’s private universities.

(3) Three members representing the state’'s community colleges.

(4) Three members representing public vocational -technical
schools and programs.

(5 Three members representing private vocational-technical
schools and programs.

(6) One member representing the Louisiana Department of
Labor.

(7) One member representing the Louisiana Department of
Education.

(8) Three members at large.

C. The Academic Advisory Council shall hold public meetings,
seek public input, and provide advice and suggestionsto the LSU HSC-
Health Care Services Division with regard to the coordination and
improvement of health training programs, other than those specifically
covered by the Medical Education Commission, which are operated
within the hospitals and clinics of the division.

§1519.14. Southern University Planning Council

R.S. 1519.14 isall new law.

A. There is hereby established the Southern University Planning
Council within the LSU Health Sciences Center New Orleans-Health
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Care Services Division.

B. The Southern University Planning Council shall be composed
of three representatives from Southern University appointed by the
chancellor of Southern University’s Baton Rouge Campus, and three
representatives from LSU Health Sciences Center New Orleans
appointed by its chancellor.

C. The Southern University Planning Council shall meet as often
as necessary for the purpose of coordinating nursing and other health
training programs at the Earl K. Long Medical Center in Baton Rouge.
81519.15. Lallie Kemp Regional Medical Center Advisory Council

R.S. 1519.15is all new law.

A.(1) Lallie Kemp Regional Medical Center Advisory Council
is hereby established. The council shall consist of eleven members who
shall serve without compensation. Legislators representing the parishes
of St. Helena and Tangipahoa shall appoint nine members to serve on
the advisory council. Each legislator representing portions of St.
Helena and Tangipahoa parish shall appoint one member. One member
shall be appointed by the hospital administrator. One member shall be
appointed by the hospital employee union.

(2) Each member of the council shall hold office until the
appointment and qualification of his successor. Members shall be
appointed for a term of four years. Members may serve two successive
terms only.

(3) The council shall meet at least once in each quarter of each
calendar year or upon call of the secretary or the chairman. Six
members shall constitute a quorum. The council shall elect from its
members a chairman, a vice chairman and secretary, and such
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committees asit deems necessary to carry out its duties, each for aterm
of oneyear. All meetings of the council shall be public, and except as
otherwise provided by law, all records of the council shall be open to
inspection.

(4) Within thirty days after their appointment, the members of
the council shall take an oath, before any person authorized to
administer oaths, to faithfully and impartially perform their duties.
Such oaths shall be filed with the secretary of state.

(5) The domicile of the council shall be in the city of
Independence.

B. The council shall:

(1) Inquire into the needs of the population and health care
providersin the catchment area, the matter of the policies thereof, and
make such recommendations with respect thereto as may be deemed
important and necessary for the welfare of the catchment area, the
health of the public in this area, and the welfare and progress of the
hospitalsin the catchment area.

(2) Confer and advise the hospital administrator as to how the
council may best serve the Lallie Kemp Regional Medical Center.
Section 2. R.S. 46:6(A) is hereby amended and reenacted to read as

follows:

86. Admissiortriteria to state supported charity hospitats:miatmum

fee
A. Any bona fide resident of the state of Louisiana who is

medicaty-thdigent-ormedicalty needy need of medical services,

including but not limited to the uninsured, shall be eligibletebe

atmittedfor any-ferm-oeftreatment by any general hospital owred and
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or operated by the state-of Lottsranaboar d in accor dance with palicy

adopted by the L SU Board of Supervisors. However, any person

with an income greater than two hundred percent of the federal

poverty level otherwise eligiblefor treatment may be denied access

to non-emer gency medical care if such person refuses to pay any

appropriately adopted reasonable chargesfor treatment or service

received, unlessthe patient’s clinical condition requiresimmediate

treatment as determined by the patient’s treating physician, or if

the per son hasbeen treated in the past, billed based upon hisor her

ability to pay, and hasrefused to pay for previous medical services

without justifiable excuse or to make arrangements for periodic

partial payments, unless the patient’s clinical condition requires

immediate treatment as determined by the patient’s treating

physician or medical director.

treatmentor-servicestecetved: 1N no event shall emergency treatment
be denied to anyone; and in no event shall any person housed in any
parish jail facility or state prison in the state of Louisiana, irrespective

of his state of residency, be denied any-form-of medically necessary

medical treatment in the nearest general hospital owned and or

operated by the state-of touistana board. Fhose-persons-who-are
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respenstbte:  Further, any prisoner treated at a statecharity factity

general hospital owned or operated by the board shall have those

services paid through the facility receiving state funding for the
incarceration of said prisoner.
Section 3. R.S. 46:6(B) and (C) are hereby repealed.
Section 4. Chapter 59 of Title 46 of the Louisiana Revised Statutes of
1950, comprised of R.S. 46:2761, is hereby enacted to read as follows:
Chapter 59. UNCOMPENSATED CARE HOSPITAL PAYMENTS

Chapter 59 isall new law.

8§2761. Uncompensated Care Hospital Payments

R.S. 46:2761 isall new law.

A. The Department of Health and Hospitals shall specify in the
Medicaid State Plan how uncompensated care is defined and calculated
and shall determine what facilities qualify for uncompensated care
payments and the amount of the payments. In determining payments as
provided in this Subsection, the department shall prioritize local access
to care, and shall distribute uncompensated care payments in proportion
to the amount and type of uncompensated care reported by all qualified
facilities as required by rule and as allocated in appropriations to the
Medical Vendor Payments Program. The secretary shall require as a
condition of payment of uncompensated care costs provided under this
Subsection, that hospitals and other health care facilities report to the
department patient specific data on the amount and type of
uncompensated care provided. In addition, if a hospital or other health
care facility does not provide the required patient specific data, the
secretary of the department may withhold an amount equal to five
percent of Medicaid payments due that provider. Such withholding
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shall increase by five percent for each successive month that the

required data is not received, but the total amount withheld shall not

exceed twenty-five percent of the total monthly amount due the facility.

Upon receipt of the required data, the department shall pay the facility

all amounts previously withheld as aresult of the failure to submit the

required data. A hospital or other hedth care facility subject to
withholding under this provision may request an administrative review
as provided by R.S. 46:437.4. The format of the data submission shall
be defined by the secretary of the department. Nothing in this

Subsection shall be construed to impede or preclude the Department of

Health and Hospitals from implementing the provisions of the Rural

Hospital Preservation Act.

B. The secretary of the Department of Health and Hospitals
shall, subject to approval from the Centers for Medicare and Medicaid
Services, amend the State Medicaid Plan to provide for Medicaid
disproportionate share payments to hospitals operated by the LSU
Health Sciences Center-New Orleans under the provision of federal law
that permits the reimbursement of uncompensated cost up to one
hundred and seventy-five percent of allowable cost. In state fiscal years
2003-2004 and 2004-2005, Medicaid disproportionate share payments
retained by the hospitals shall not exceed a cap as agreed upon by the
division and the Department of Health and Hospitals and as reflected
in appropriations to the Medical Vendor Payments Program for each
year.

Section 5. This Act shall become effective upon signature by the
governor or, if not signed by the governor, upon expiration of thetimefor bills
to become law without signature by the governor, as provided by Articlelll,
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Section 18 of the Constitution of Louisiana. If vetoed by the governor and
subsequently approved by the legislature, this Act shall become effective on

the day following such approval.

PRESIDENT OF THE SENATE

SPEAKER OF THE HOUSE OF REPRESENTATIVES

GOVERNOR OF THE STATE OF LOUISIANA

APPROVED:
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