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HLS 13RS-1042 ORIGINAL

Regular Session, 2013
HOUSE BILL NO. 689

BY REPRESENTATIVE RICHARD

TAX/INCOME TAX: Provides with respect to individual income tax rates, exemptions,
credits, and deductions

AN ACT

To amend and reenact R.S. 47:32(A), 37(A), (B)(5), (C), (D)(2), and (E), 293,
6004(A)(2)(introductory paragraph), 6005(C)(1), 6006(A) and (B), 6006.1(A) and
(B), 6007(C)(1), 6008(A), 6009(D)(1), 6014(A), (B), and (C), 6015(B)(1) and (2),
6016(C), (D), (E)(4), and (F)(1)(introductory paragraph), 6017(A), 6018(B) and (D),
6019(A)(1)(a) and (3), 6020(D)(2)(a) and (b) and (3), 6022(E)(2)(a), 6023(C)(1),
6025(A), 6030(A) and (E), 6032(A), 6033(B)(1), (C), and (D), 6034(D), 6035(C),
(F), and (G), 6036(C)(1)(a)(introductory paragraph) and (4) and (1)(2)(a)(),
6037(B)(introductory paragraph) and (C), 6105, 6107, and 6108(B) and to repeal
R.S. 47:33, 43, 44, 45 through 51, 53 through 54, 56 through 59, 60, 60.1, 65, 68, 79,
294, 297(B) through (D) and (F) through (P), 297.1 through 297.12, 6104, and 6106,
relativeto theindividual incometax; to reducetheratesfor such tax; to providewith
respect to individual income tax deductions, exemptions, and credits; to repeal
certain individual income tax deductions, exemptions, and credits; to provide for an
effective date, credits; and to provide for related matters.

Be it enacted by the Legidature of Louisiana
Section 1. R.S. 47:32(A), 37(A), (B)(5), (C), (D)(2), and (E), 293,

6004(A)(2)(introductory paragraph), 6005(C)(1), 6006(A) and (B), 6006.1(A) and (B),

6007(C)(1), 6008(A), 6009(D)(1), 6014(A), (B), and (C), 6015(B)(1) and (2), 6016(C), (D),

(E)(4), and (F)(1)(introductory paragraph), 6017(A), 6018(B) and (D), 6019(A)(1)(a) and

(3), 6020(D)(2)(a) and (b) and (3), 6022(E)(2)(a), 6023(C)(1), 6025(A), 6030(A) and (E),
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6032(A), 6033(B)(1), (C), and (D), 6034(D), 6035(C), (F), and (G),
6036(C)(1)(a)(introductory paragraph) and (4) and (1)(2)(a)(i), 6037(B)(introductory
paragraph) and (C), 6105, 6107, and 6108(B) are hereby amended and reenacted to read as
follows:
832. Rates of tax
A. Onindividuals. The tax to be assessed, levied, collected and paid upon
the taxable income of an individual shall be computed at the following rates:

(1) Fwo One and one-quarter of one percent on that portion of the first

twelve thousand five hundred dollars of net incomewhich isin excess of the credits
against net income provided for in R.S. 47:79;

(2) Feur Two and one-half of one percent on the next thirty-seven thousand

five hundred dollars of net income;

(3) Six Threeand three-quarters of one percent on any amount of net income

in excess of fifty thousand dollars of net income.
* * *

837. Tax credit for contributions to educational institutions

A. The intent of this Section is to provide an incentive to corporations,
persons; estates, and trusts to contribute or donate, or sell below cost tangible
movableproperty to public educational institutionsfor purposesof research, research
training, or direct education of studentsinthe state. Any corporation, persoen; estate,
and trust contributing, donating, or selling below cost tangible movable property to
educational institutions as specified herein shall be allowed a credit against the tax
liability due under the income tax as determined pursuant to Subsection C of this
Section.

B. For purposes of this Section the following words and phrases shall have

the following meanings:

(5) "Personsrestates; Estates and trusts” shall be as defined by R.S. 47:31.

* * *
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C. There shall be alowed a credit against the tax liability due under the
corporation income tax for donations, contributions, or sales below cost of tangible
movable property made to educational institutions in the state of Louisiana. The
credit allowed by this Section shall be computed at the rate of forty percent of such
property's value, as defined herein, or, in the case of asale below cost, forty percent
of the difference between the pricereceived for the tangible movable property by the
taxpayer and the value of the property as defined herein. The credit shall be limited
to the total of the corporation tax liability for the taxable year for which it is being
claimed and shall beinlieu of the deductionsfrom grossincome provided for inR.S.
47:57. The credit shall not be allowed if the taxpayer arbitrarily, capriciously, or
unreasonably discriminates against any person because of race, religion, ideas,
beliefs, or affiliations.

D.

(2) Thevalue of the credit against any corporation income tax due shall be
based upon the donor's or seller's actual cost of new items of such property and not
on retail value and upon appraised value of used items of such property. When new
property isdonated, contributed, or sold as provided herein, the donor or seller shall
furnish to the board of jurisdiction an invoice showing the donor's or seller's actual
purchase price. When used property is donated, contributed, or sold below cost, an
appraisal shall be obtained by the institution accepting the donation or contribution
or purchasing the used property, which shall furnish to the donor or seller a
certification of such donation, contribution, or sale below cost which shall include
the date and the value of the donation or contribution or property sold. Used
property sold below cost shall mean a sale below the appraised value. The donor
shall attach the certification to the corporation income tax return filed with the
Department of Revenue.

E.(1) Any corporation, persony; estate, or trust contributing, donating, or

selling for less than cost any tangible movable property to an educational institution
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shall enter into an orientation agreement with the educational institution receiving
said contribution, donation, or purchase. Such orientation must be provided at no
cost to said institution and shall be provided at alocation as determined pursuant to
said agreement. Orientation shall occur within two weeks after installation of such
property.

(2) If requested by the donee or purchaser, any corporation, person; estate,
or trust contributing, donating, or selling any tangible movable property to an

educational institution shall enter into aminimum three monthsmaiatenancetservice

maintenance or service agreement with the educational institution receiving said
contribution or said donation in order to receive tax credit provided herein.

(3) Any softwarefcotrseware software or courseware donated under the

provisions of this Section shall be compatible with the existing hardware of the

educational institution.

8293. Definitions

Thefollowing definitions shall apply throughout thisPart, unlessthe context
requires otherwise:

(1) "Adjusted gross income" means, for any taxable year and for any

individual, the adjusted gross income of the individual for the taxable year that is

reportable on the individual's federal income tax return.
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4) (2) "Federal incometax liability", for the purpose of this Part, meansthe

total amount of tax due to the United States for the taxable period on the individual
income tax return required to be filed by any taxpayer, except that:

(@) Social security taxes and self-employment taxes shall not be included.

(b)(i1) Beginning for taxable years beginning in 2004, the federal income tax
liability shall be increased by any federal income tax credits determined by the
secretary to be disaster relief credits.

(i) Any determination to be made by the secretary as provided for in this
Subparagraph and in R.S. 47:287.85(C)(2) shall be made in accordance with rules
and regulations promul gated by the secretary and approved by the Senate Committee
on Revenue and Fiscal Affairs Coemmtttee and the House Committee on Ways and
Means meeting jointly.

(c) Federa income tax rebates and credits received by a taxpayer for the
2008 tax year under the provisions of Section 6428 of the Internal Revenue Code as
enacted in the federal Economic Stimulus Act of 2008 shall not reduce the federal
income tax liability.

€5y (3) "Hurricane recovery entity" means the Road Home Corporation as

provided for in Chapter 3-E of Title 40 of the Louisiana Revised Statutes of 1950,
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the Louisiana Recovery Authority as provided for in Part VV of Chapter 2 of Title 49
of the L ouisianaRevised Statutes of 1950, the disaster recovery unit within theoffice
of community development, division of administration, or the Louisiana Family
Recovery Corps.

6) (4) "Individua" meansanatural person. However, for any taxable year,
a husband and wife may file ajoint income tax return and a surviving spouse may
fileajoint incometax return on behalf of the survivor and the deceased for the year

in which the death occurred, if the survivor has not remarried during the year of

death.
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B (5) "Tax" or "tax liability" means the liability for all amounts owing by
an individual to the state of Louisiana under this Part.

9a) (6) "Tax tableincome”, for resident individuals, means adjusted gross
income plus interest on obligations of a state or political subdivision thereof, other

than Louisiana and its municipalities, title to which obligations vested with the

resident individual on or subsequent to January 1, 1980, and less:

{ity (8) Federal income tax liability.
) (b) Income exempt from taxation under the laws of Louisianaor which

Louisianais prohibited from taxing by the constitution or laws of the United States.
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16 (7) "Tax tableincome”, for nonresident individuals, means the amount
of Louisianaincome, as provided in this Part, allocated and apportioned under the
provisions of R.S. 47:241 through 247, plus the total amount of the persona
exemptions and deductions already included in the tax tables promulgated by the
secretary under authority of R.S. 47:295, lessthe proportionate amount of thefederal

income tax liability
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and-deductionsprovidedfortR-S—=47294. The proportionate amount is to be

determined by theratio of L ouisianaincometo federal adjusted grossincome. When
federal adjusted gross income is less than Louisianaincome, the ratio shall be one

hundred percent.

86004. Employer credit

A.

(2) The credit shall be seven hundred fifty dollars and shall be allowed
against the corporation income tax for the taxable period during which the new
employee has completed one year of full-time service with the taxpayer and/or
against the corporation franchise tax for the taxable period following the taxable
period during which the new employee has completed one year of full-time service

with the taxpayer. Only one tax credit shall be allowed for:

* * *
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86005. Qualified new recycling manufacturing or process equipment and/or service

contracts

C.(1) A taxpayer who purchases qualified new recycling manufacturing or
process equipment and/or qualified service contracts as defined in this Section and
certified by the secretary of the Department of Environmental Quality to be used or
performed exclusively in this state shall be entitled to a credit against any
corporation income and corporation franchise taxes imposed by the state in an
amount equal to twenty percent of the cost of the new recycling manufacturing or
process equipment and/or qualified service contract less the amount of any other tax
credits received for the purchase of such equipment and/or contract.

86006. Tax creditsfor local inventory taxes paid

A. Thereshall beallowed acredit against any L ouisianacorporation income
or corporation franchise tax for ad valorem taxes paid to political subdivisions on
inventory held by manufacturers, distributors, and retailers and on natural gas held,
used, or consumed in providing natural gas storage services or operating natural gas
storage facilities.

B. Credit for taxes paid by corporations shall be applied to state corporate

income and corporation franchise taxes. Creditfor-taxespare-bytntheorporated
- The taxpayer shall be

entitled to arefund for any allowable credit which exceeds the aggregate tax liability
of the taxpayer for the taxes imposed by Chapter 1 and Chapter 5 of Subtitle Il of
this Title. The secretary shall make such refund to the taxpayer in the amount to
which he is entitled from the current collections of the taxes collected pursuant to

Chapter 1 and Chapter 5 of such Subtitle 1.

* * *

Page 12 of 40

CODING: Wordsinstruekthrotgh type are del etionsfrom existing law; words underscored
are additions.



oS o B~ W DN

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

28

HLS 13RS-1042 ORIGINAL

HB NO. 689

86006.1. Tax credits for taxes paid with respect to vessels in Outer Continental

Shelf Lands Act Waters

A. Thereshall beallowed acredit against any L ouisianacorporation income
or corporation franchise tax for ad valorem taxes paid without protest to political
subdivisions on vesselsin Outer Continental Shelf Lands Act Waters as certified to
the assessor pursuant to R.S. 47:1956(B) within the calendar year immediately
preceding the taxable year of assessment of such vessel. For purposes of this
Section, ad valorem taxes shall be deemed to be paid to political subdivisionswhen
they are paid without protest either in money or by applying credits established
pursuant to R.S. 47:2108.1.

B. Notwithstanding anything to the contrary in either Chapter 1 or Chapter
5 of Subtitlell of this Title, asamended, the following rules shall apply with respect
to the application of the credit established in Subsection A of this Section:

(1) Thecredit for taxes paid by or on behalf of a corporation shall be applied
against Louisiana corporate income and corporation franchise taxes of such
corporation. However, any such credit allowable to any member of an affiliated
group of corporations, as defined in Section 1504 of the Internal Revenue Code of
1954, as amended, shall be applied against Louisiana corporate income and
corporation franchise taxes of such member and any other member of such affiliated
group of corporations until the entire amount of the credit has been applied against

such Louisiana corporate income taxes or corporation franchise taxes.

3) (2) The credit for taxes paid by or on behalf of a corporation classified

under Subchapter S of the Internal Revenue Code of 1954, as amended, as an S

corporation shall be applied first against any Louisiana corporate income and

corporation franchisetaxes due by such S corporati on;-aneHtherermarrderof-any-sach
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&) (3) The credit for taxes paid by or on behalf of a partnership shall be

allocated to the partners according to their distributive shares of partnership gross
income and applied against any L ouisiana corporation income tax and corporation
franchise tax liability of such partners.

€5) (4) The character of the credit for taxes paid by or on behalf of a
partnership or S corporation and allocated to the partners or shareholders,
respectively, of such partnership or S corporation, shall be determined as if such
credit wereincurred by such partners or shareholders, asthe case may bein the same
manner as incurred by the partnership or S corporation, as the case may be.

6) (5) The credit for taxes paid by an estate or trust shall be applied against
the Louisiana income tax imposed on estates and trusts.

* * *

86007. Mation picture investor tax credit
* * *

C. Investor tax credit; specific productions and projects.

(1) Thereishereby authorized atax credit against state corporation income
tax for Louisiana taxpayers for investment in state-certified productions. The tax
credit shall be earned by investors at the time expenditures are made by a motion
picture production company in astate-certified production. However, credits cannot
be applied against a tax or transferred until the expenditures are certified by the
office and the secretary. For state-certified productions, expenditures shall be
certified no morethan twiceduring the duration of astate-certified production unless
the motion picture production company agrees to reimburse the office for the costs
of any additional certifications. Thetax credit shall be calculated as a percentage of

the total base investment dollars certified per project.

* * *
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86008. Tax credits for donations made to assist playgrounds in economically
depressed areas
A. Thereshall beallowed acredit against any L ouisianacorporation income
or corporation franchise tax for qualified donations made to qualified playgrounds.
The credit shall be an amount equal to the lesser of one thousand dollars or one-half
of the value of the cash, equipment, goods, or services donated. Any such credit
shall betaken asacredit against the applicabletax or taxes only in the taxable period
inwhich thedonationismade. Thetotal amount of the creditstaken by any taxpayer
during any taxable year shall not exceed one thousand dollars.

* * *

86009. LouisianaBasic Skills Training Tax Credit

D. Tax credits. (1) Any Louisiana business or industry which satisfies the
criteria provided for herein shall, with submission of proper and complete
applications, receiveatwo hundred fifty dollar tax credit per participating employee,
with thetotal of all such basic skillstraining tax credits not to exceed thirty thousand
dollars for any such single business or industry enterprise in a particular tax year.
This tax credit may be applied to any state corporation income tax liability or any
state corporation franchise tax liability and, if the entire credit cannot be used in the
year earned, the remainder may be applied against income tax or corporation
franchise tax liabilities for the succeeding two tax years, or until the entire credit is

used, whichever occurs first.

86014. Credit for property taxes paid by certain telephone companies; fund

A. Pursuant to the provisions of this Section, there shall be allowed a credit
against L ouisiana corporation srtatdividta-heometaxes and L ouisiana corporation
franchise tax for, and in an amount equal to, forty percent of the aggregate ad
valorem taxes paid to political subdivisions of this state after December 31, 2000, by

atelephone company, asdefined in R.S. 47:1851(Q), with respect to such telephone
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company's public service properties, as defined in R.S. 47:1851(M), which are
assessed by the Louisiana Tax Commission at twenty-five percent of fair market
value pursuant to R.S. 47:1854.

B. The credit allowed under this Section shall be applied against any
L ouisiana corporation income or corporation franchise tax shown on areturn filed
by a person as defined in R.S. 47:2, entitled to such credit as determined under
Subsection C of this Section for corporation income or franchisetax yearsending on
or after December 31, 2001.

C. Notwithstanding any provision of law to the contrary, the following
provisions shall apply with respect to the application of the credit established in
Subsection A of this Section:

(1) The credit for ad valorem taxes paid by or on behalf of a corporation
shall be applied against Louisiana corporation income and corporation franchise
taxes of such corporation. However, any such credit allowable to any member of an
affiliated group of corporations, as defined in Section 1504 of the Internal Revenue
Code of 1986, as amended, shall be applied against Louisiana corporation income
and corporation franchise taxes of such member and any other member of such
affiliated group of corporationsuntil the entire amount of the credit has been applied

against such Louisiana corporation income taxes or corporation franchise taxes.

)

3) Thecredit for taxes paid by or on behalf of acorporation classified under
Subchapter S of the Internal Revenue Code of 1986, asamended, asan S corporation

shall be applied first against any Louisiana corporation income and corporation

franchisetaxes due by such S corporationanertherematderof-any-saeh-credit-shalt
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&) (3) The credit for taxes paid by or on behalf of a partnership shall be
allocated to the partners according to their distributive shares of partnership gross
income and applied against any L ouisiana corporation income tax and corporation
franchise tax liability of such partners.

5 (4) The credit for taxes paid by or on behalf of a limited liability
company shall be allocated to the members according to their distributive shares of
such limited liability company's gross income and applied against any Louisiana
corporation income tax and corporation franchise tax liability of such members;
however, the credit for taxes paid by or on behaf of alimited liability company
treated as a corporation for Louisianaincome tax purposes may be applied against
the Louisiana corporation income taxes of such limited liability company.

6) (5) The character of the credit for taxes paid by or on behalf of a
partnership, S corporation, or limited liability company not treated as a corporation
for Louisiana income tax purposes and allocated to the partners, shareholders, or
members, respectively, of such partnership, S corporation, or limited liability
company, shall be determined as if such credit were incurred by such partners,
shareholders, or members, in the same manner as incurred by such partnership, S
corporation, or limited liability company.

A (6) Thecredit for taxes paid by an estate or trust shall be applied against
the Louisiana income tax imposed on estates and trusts.

* * *

86015. Research and development tax credit

B.(1) Any taxpayer who employs more than fifty personsand claimsfor the
taxable year a federal income tax credit under 26 U.S.C. 841(a) for increasing
research activities shall be allowed a refundable tax credit to be applied against
corporation income and corporation franchise taxes due.

(2) Any taxpayer who employs up to fifty persons and incurs qualified

research expenses as defined in 26 U.S.C.841(b), for the taxable year, shall be
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allowed a refundable tax credit to be applied against corporation income and
corporation franchise taxes due.

* * *

86016. New markets tax credit

C. A naturd or juridical person who holds a qualified equity investment
which, in turn, has been invested in a qualified low-income community investment
on a credit allowance date of such investment which occurs during the taxable year
may claim acredit against the person’'s t-ottsranacorporationincomeor corporation
franchise tax for such taxable year equal to the applicable percentage of the adjusted
purchase price paid to the issuer of such qualified equity investment for such
investment which, in turn, has been invested in qualified low-income community
investments for such credit allowance date.

D. Thetotal of al such credits taken by any person under this Section shall
not exceed such person's total combined corporation income and corporation
franchisetax liability for that taxable year. Any creditsthat are not used in the first
taxable year eligible for use shall carry forward and be eligible for use in future
taxable years for a period not to exceed ten years.

E.

(4@ All entities taxed as corporations for Louisiana income tax and
franchise tax purposes shall claim any credit allowed under this Section on their
corporation income and franchise tax return.

(b) tndividuals—estates; Estates and trusts shall claim any credit allowed
under this Section on their income tax return.

(c) Entities not taxed as corporations shall claim any credit allowed under
this Section on the returns of the partners or members as follows:

(i) Corporate partners or members shall claim their share of the credit on

thelr corporation income tax or franchise tax returns.
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(i1)
i il S |

) Partners or members that are estates or trusts shall claim their share of
the credit on their fiduciary income tax returns.

F.(1) Any tax credits not previously claimed by any taxpayer against its
corporation income or franchise tax may betransferred or sold to another Louisiana
taxpayer, subject to the following conditions:

86017. Tax creditsfor certain expenses paid by economic devel opment corporations

A. Thereshall beallowed acredit against any L ouisiana corporation income
or corporation franchise taxes for the filing fee paid to the Louisiana State Bond
Commission that is incurred by an economic development corporation in the
preparation and issuance of bonds, as provided for in Chapter 27 of Title 33 of the
Louisiana Revised Statutes of 1950. The credit shall be an amount equal to the
amount of the filing fee paid to the Louisiana State Bond Commission that is
incurred by the corporation in the preparation and issuance of the bonds.

* * *

86018. Tax creditsfor purchasers from "PIE contractors’
* * *

B. There shall be allowed a credit in each tax year beginning on and after
January 1, 2007, against the Louisiana corporation income tax and the Louisiana
corporate franchise tax for any tadivtedal-or business which purchases specialty
apparel items, including but not limited to industrial clothes, uniforms, and scrubs,
from acontractor inacertified Private Sector/Prison I ndustry Enhancement Program

which employs inmates of Louisiana correctional institutions to manufacture such

apparel.
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D. Notwithstanding anything to the contrary in either Chapter 1 or Chapter
5 of Subtitle Il of Title 47 of the Louisiana Revised Statutes of 1950, as amended,
the following rules shall apply with respect to the application of the credit provided
for in this Section:

(1) All entitiestaxed ascorporationsfor Louisianaincometax purposesshall

claim any credit allowed under this Section on their corporation income tax return.

€3) Entities not taxed as corporations shall claim any credit alowed under
this Section on the returns of the partners or members as follows:

(@) Corporate partners or members shall claim their share of the credit on

thelr corporation income tax returns.

{e) Partnersor membersthat are estates or trustsshall claim their share of the
credit on their fiduciary income tax returns.
86019. Tax credit; rehabilitation of historic structures

A.(1)(a) Thereshall beacredit against corporation income and corporation
franchise tax for the amount of eligible costs and expenses incurred during the
rehabilitation of ahistoric structurelocated in adowntown devel opment or acultural
product district. The credit shall not exceed twenty-five percent of the eligible costs
and expenses of the rehabilitation. No taxpayer, or any entity affiliated with such
taxpayer, shall receive more than five million dollars of credit for any number of
structures rehabilitated within a particular downtown development or cultural

product district.

(3)(a) Thecredit shall be allowed against the corporation income tax for the

taxable period in which the credit is earned and against the franchise tax for the
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taxable period following the taxable period in which the credit is earned. If the tax
credit allowed pursuant to this Section exceeds the amount of such taxes due, any
unused credit may be carried forward as a credit against subsequent tax liability for
aperiod not to exceed five years. This credit may be used in addition to the twenty
percent federal tax credit for such purposes.

(b)(i)(aa) Personswho are awarded tax credits may elect to sell their unused
tax creditsto one or more thdtvittatsor entities. Thetax credits may be transferred
or sold by ataxpayer or any subsequent transferee an unlimited number of times.

(bb) The transfer of the credit does not extend the carry forward period of
the credit.

(cc) Transferorsand transfereesshall submit to the state historic preservation
office and to the Department of Revenue in writing a notification of any transfer or
sale of tax creditswithin thirty days after the transfer or sale of such tax credits. The
notification shall include the transferor's tax credit balance prior to transfer, the
credit identification number assigned by the state historic preservation office, the
remaining balance after transfer, all federal and L ouisianatax identification numbers
for both transferor and transferee, the date of transfer, the amount transferred, and
any other information required by the state historic preservation office or the
Department of Revenue. Failure to comply with this notification provision will
result in the disallowance of the tax credit until the parties arein full compliance.

(i1)(aa) All entitiestaxed ascorporationsfor Louisianaincomeor corporation

franchise tax purposes shall claim any credit allowed under this Section on their

corporation income and corporation franchise tax return.

tee} Edstates or trusts shall clam any credit allowed under this Section on
thelir fiduciary income tax returns.
tdely (cc) Entities not taxed as corporations shall claim any credit alowed

under this Section on the returns of the partners or members as follows:
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(1) Corporate partners or members shall claim their share of the credit on

thelr corporation income or corporation franchise tax returns.
(I
ket individual .

HH Partners or membersthat are estates or trusts shall claim their share of
the credit on their fiduciary income tax returns.

(i1)(aa) All entitiestaxed ascorporationsfor Louisianaincomeor corporation
franchise tax purposes shall clam any credit alowed under this Section on their
corporation income and corporation franchise tax return.

(bb) Individuals shall claim any credit allowed under this Section on their
individual income tax return.

(cc) Estates or trusts shall claim any credit allowed under this Section on
thelir fiduciary income tax returns.

(dd) Entities not taxed as corporations shall claim any credit allowed under
this Section on the returns of the partners or members as follows:

(1) Corporate partners or members shall claim their share of the credit on
thelr corporation income or corporation franchise tax returns.

(1) Individual partners or members shall claim their share of the credit on
their individual income tax returns.

(111) Partners or members that are estates or trusts shall claim their share of
the credit on their fiduciary income tax returns.

B.(1) Definitions. For purposes of this Section, the following words and
phrases shall have the meanings ascribed to them in this Subsection:

(8 "Cultura product district" shall mean a district designated by a local
governing authority in accordance with law for the purpose of revitalizing a
community by creating ahub of cultural activity, including affordable artist housing
and workspace. The Department of Culture, Recreation and Tourism shall develop

standard criteria for cultural product districts. Such criteria shall include that the
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district must be geographically contiguous and distinguished by cultural resources
that play a vital role in the life and cultural development of a community. The
district shall focus on a cultura compound, a maor art institution, art and
entertainment businesses, an area with arts and cultural activities or cultural or
artisan production and be engaged in the promotion, preservation, and educational
aspects of the arts and culture of the locale and contribute to the public through
interpretive and educational uses. The Department of Culture, Recreation and
Tourism may determine whether or not a district complies with this definition.

(b) "Downtown development district” shall mean adowntown devel opment
district or central business development district created by law, pursuant to law, or
by ordinance adopted prior to January 1, 2002, in a home rule charter municipality.

(c) "Eligible costs and expenses' shall mean qualified rehabilitation
expenditures as defined in Section 47¢(2)(A) of the Internal Revenue Code of 1986,
as amended, except that "substantially rehabilitated” shall mean that the qualified
rehabilitation expenditures must exceed ten thousand dollars.

(2) Federa law terms. Except as otherwise provided or clearly appearing
from the context, any term used in this Section shall have the same meaning aswhen
used in a comparable context in federal law.

C. The provisions of this Section shall be effective for the taxable years
ending prior to January 1, 2016.

86020. Angel Investor Tax Credit Program

* * *

D. Tax Credits.

(2) (@ Aninvestor may apply for and, if qualified, be granted a credit on any
corporation income or corporation franchise tax liability owed to the state by the
taxpayer seeking to claim the credit in the amount approved by the secretary of the
department. The amount of the tax credit shall bebased upon the amount of money

invested by theinvestor inthe L ouisianaEntrepreneurial Business, whichinvestment
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shall not exceed one million dollars per year per business and two million dollars
total per business. Except as otherwise provided in Subparagraph (b) of this
Paragraph, the credit shall be allowed against the corporation income tax for the
taxable period in which the credit is earned and the franchise tax for the taxable
period following the period in which the credit isearned. The credits approved by
the department shall be granted at the rate of thirty-five percent of the amount of the
investment with the credit divided in equal portionsfor five years.

(b) After certifying the eligibility of the Louisiana Entrepreneurial Business
and the amount of the investment, the secretary of the department shall issue a tax
credit certificate, a copy of which is to be attached to the tax return of the angel
investor. Thetax credit available in thefirst year shall become deductible from tax
liability in the taxpayer's corporation income tax year which occurs twenty-four
months from the date the department certifies the amount of the investment.

(3)(a) All entitiestaxed as corporationsfor L ouisianaincome or corporation
franchise tax purposes shall claim any credit alowed under this Section on their

corporation income and corporation franchise tax return.

(b)

te) Estatesor trustsshall claim any credit allowed under this Section on their
fiduciary income tax returns.

e (c) Entitiesnot taxed ascorporationsshall claim any credit allowed under
this Section on the returns of the partners or members as follows:

(i) Corporate partners or members shall claim their share of the credit on

their corporation income or corporation franchise tax returns.

(i)
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)y Partners or members that are estates or trusts shall claim their share of
the credit on their fiduciary income tax returns.

* * *

86022. Digital interactive media and software tax credit

* * *

E. Useof tax credits

(2) For tax credits earned for expenditures made on or after January 1, 2012:

() Thetax credits shall be refundable and allowed against the tadividdat-or
corporate income tax liability of the companies or financiers of the project in
accordance with their share of the credit as provided for in the application for
certification for the project. The credit shall be alowed for the taxable period in
which expenditures eligible for a credit are expended as set forth in the final tax
credit certification letter. Any excess of the credit over the income tax liability
against which the credit may be applied shall constitute an overpayment, as defined
in R.S. 47:1621(A), and the secretary of the Department of Revenue shall make a
refund of such overpayment from the current collections of the taxes imposed by
Chapter 1 of Subtitlell of this Title, asamended. The right to arefund of any such
overpayment shall not be subject to the requirements of R.S. 47:1621(B).
86023. Sound recording investor tax credit

C. Investor tax credit; state-certified productions and infrastructure projects.

(1) Until January 1, 2015, thereis hereby authorized acredit against the state
corporationincometax for investmentsmadein state-certified productionsand state-
certified sound recording infrastructure projects. The tax credit shall be earned by
investors at the time expenditures are certified by the Louisiana Department of
Economic Devel opment according to thetotal baseinvestment certified for the sound

recording production company per calendar year; however, no credit shall beallowed
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under this Section for any expenditures for which a credit was granted under R.S.
47.6007. For state-certified productions certified on and after July 1, 2007, and state-
certified infrastructure projects which have applied on or before August 1, 20009,
each investor shall be alowed a tax credit of twenty-five percent of the base
investment made by that investor in excess of fifteen thousand dollars.
* * *
86025. Tax credit for LouisianaCitizens Property | nsurance Corporation assessment
A.(1) Thereshall bealowed acredit against L ouisiana corporation income
tax due in ataxable year for the amount of surcharges, market equalization charges,
or assessments paid by a taxpayer during the taxable year as a result of the 2005
regular assessment or the emergency assessments levied due to Hurricanes Katrina
and Rita by Louisiana Citizens Property Insurance Corporation for the FAIR Plan
and Coastal Plan, asthey are defined in R.S. 22:2292.
* * *
86030. Wind or solar energy systemstax credit
A. There shall be a credit against the corporation income tax for the cost of
purchase and installation of awind energy system or solar energy system, or both,

by atexpay by the owner of aresidential rental

apartment project, or by a taxpayer who purchases and installs such a system in a

residenceor aresidential rental apartment project whichislocatedin Louisiana. The

credit may be claimed in cases where the resident treivitdaptrechases-anewty

purchases a system that isinstalled in new or existing apartment projects. Only one

such tax credit shall be available for any eligible system. Once a tax credit
authorized pursuant to this Section is claimed by ataxpayer for a particular system,

that same system shall not be eligible for any other tax credit pursuant to this
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Section. If theresidential property or system is sold, the taxpayer who claimed the
tax credit shall disclose his use of the tax credit to the purchaser.

E. Credits may be claimed in accordance with the following:

(1) Any entity taxed asacorporation for Louisianaincome tax and franchise
tax purposes shall claim any credit authorized according to the provisions of this

Section on its corporation income and franchise tax return.

£3) Any entity not taxed as a corporation shall claim any credit authorized

according to the provisions of this Section on the returns of the partners or members
asfollows:

(&) Corporate partners or members shall claim their share of the credit on
their corporation income tax or franchise tax returns.

(b) Individua partners or members shall claim their share of the credit on
their thetvieta-neome-tax-or franchise tax returns.

(c) Partnersor membersthat are estatesor trusts shall claimtheir share of the
credit on their fiduciary income tax returns.

* * *

86032. Tax credit for certain milk producers

A. A resident taxpayer engaged in the business of producing milk for sale
shall be allowed arefundable tax credit based on the amount of milk produced and
sold. The credit may be claimed against any L ouisiana corporation income tax and
the corporation franchisetax. The credit shall be allowed when the USDA Uniform
Price in Federal Order Number 7 drops below the announced production price any

time during the calendar year.

* * *
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86033. Apprenticeship tax credits

B.(1) For al taxable periods beginning after December 31, 2007, and ending
prior to January 1, 2015, employersshall be allowed aren-refundabte nonrefundable
apprenticeship tax credit against any L ouisianatheivieital-or corporation incometax
or corporation franchise tax each tax year equal to one dollar for each hour of
employment of each eligible apprentice, not to exceed one thousand hours for each
eligible apprentice, al as provided for in this Section.

C. The credits provided for in this Section shall be allowed against
corporation incometax or corporate franchisetax for the taxable period in which the
credit is earned. If the tax credit exceeds the amount of such taxes due, then any
unused credit may be carried forward as a credit against subsequent tax liability for
aperiod not to exceed ten years.

D. Notwithstanding anything to the contrary in either Chapter 1 or Chapter
5 of Subtitle Il of this Title 47, as amended, the following rules shall apply with
respect to the application of the credit established in Subsection B of this Section:

(1) Thecredit for taxespaid by or on behalf of a corporation shall be applied
against Louisiana corporate income and corporation franchise taxes of such

corporation.

(2)

£3) Thecredit for taxes paid by or on behalf of acorporation classified under

Subchapter S of the Internal Revenue Code of 1954, asamended, asan S corporation

shall be applied first against any Louisiana corporate income and corporation

franchisetaxes due by such S corporation;-antHthe remathder-of-any-sueh-eredit-shat
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) (3) The credit for taxes paid by or on behalf of a partnership shall be
allocated to the partners according to their distributive shares of partnership gross
income and applied against any L ouisiana corporation income tax and corporation
franchise tax liability of such partners.

€5) (4) The character of the credit for taxes paid by or on behalf of a
partnership or S corporation and allocated to the partners or shareholders,
respectively, of such partnership or S corporation, shall be determined as if such
credit wereincurred by such partners or sharehol ders, asthe case may bein the same
manner as incurred by the partnership or S corporation, as the case may be.

6) (5) Thecredit for taxes paid by an estate or trust shall be applied against
the Louisiana income tax imposed on estates and trusts.

* * *

86034. Musical and theatrical production income tax credit

D.(1) Thecredit shall be allowed against thetwidtat-or corporate income tax
of the companies or financiers of the production or infrastructure project in
accordance with their share of the credit as provided for in the application for
certification for the production or infrastructure project. A company or financier
may on a one-time basis, transfer the credit, and/or any refund of an overpayment,
to an individual or other entity including without limitation a bank or other lender,
provided that the transfer shall not be effective until receipt by the Department of
Revenue of written notice of such transfer. The credit shall be allowed for the
taxable period in which expenditures eligible for acredit are expended. Any excess
of the credit over the income tax liability against which the credit may be applied
shall constitute an overpayment, asdefined in R.S. 47:1621(A), and the secretary of

the Department of Revenue shall make a refund of such overpayment from the
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current collections of the taxes imposed by Chapter 1 of Subtitle Il of this Title, as
amended. Theright to arefund of any such overpayment shall not be subject to the
requirements of R.S. 47:1621(B).

(2) Application of the credit.

(a) tndividuatsestates; Estatesand trustsshall claim their share of any credit
on their income tax return.

(b) Entities not taxed as corporations shall claim their share of any credit on
the returns of the partners or members.

(c) Corporate partners or members shall claim their share of any credit on

their corporation income tax returns.

(d)

te) Partners or members that are estates or trusts shall claim their share of
any credit on their fiduciary income tax returns.

* * *

86035. Tax credit for conversion of vehiclesto alternative fuel usage
C. The credit provided for in Subsection A of this Section shall be alowed
against hdividdaor corporate income tax for the taxable period in which the

property is purchased and installed, if applicable, and shall be equal to fifty percent

of the cost of the qualified clean-burning motor vehicle fuel property.

©: The secretary of the Department of Revenue in consultation with the

secretary of the Department of Natural Resources shall promulgate rules and
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regulationsin accordance with the Administrative Procedure Act as are necessary to
implement the provisions of this Section.
86036. Ports of Louisianatax credits

* * *

C. Investor tax credit.

(1)(@ There are hereby authorized the following credits against state
corporation income and corporate franchise tax:

* * *

(4) Application of the credit.

(@) All entitiestaxed ascorporationsfor Louisianaincometax purposes shall
claim any credit allowed under this Subsection on their corporation income tax
return.

(b) tneividtats—estates; Estates and trusts shall clam any credit alowed
under this Subsection on their income tax return.

(c) Entities not taxed as corporations shall claim any credit allowed under
this Subsection on the returns of the partners or members as follows:

(i) Corporate partners or members shall claim their share of the credit on

their corporation income tax returns.

(i)

) Partners or members that are estates or trusts shall claim their share of

the credit on their fiduciary income tax returns.

* * *
|. Import Export Cargo Credit.
* * *

(2)(a)(i) For taxableyearshbeginning on and after January 1, 2009, there shall
be allowed a credit against the thdfvidta—heome, corporation income; and

corporation franchise tax liability of a taxpayer who has received certification
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pursuant to the provisions of Paragraph (1) of this Subsection. The amount of the
credit shall be equal to the product of multiplying five dollars by the taxpayer's
number of tons of qualified cargo for the taxable year but only for the total amount
of the allocation provided to the taxpayer by the secretary of the Department of
Economic Development for such taxable year.

* * *

86037. Tax credit for "green job industries’

* * *

B. Heome Corporation income tax credits for state-certified green projects:

* * *

C.(1) Thecredit shall be allowed against thelivieltat-or corporate income tax
of the companies or financiers of the project in accordance with their share of the
credit as provided for in the application for certification for the project. A company
or financier may on a one-time basis, transfer the credit, or any refund of an
overpayment, to an individual or other entity including without limitation a bank or
other lender, provided that the transfer shall not be effective until receipt by the
Department of Revenue of written notice of such transfer. The credit shall be
allowed for the taxable period in which expenditures eligible for a credit are
expended. Any excess of the credit over the income tax liability against which the
credit may be applied shall constitute an overpayment, as defined in R.S.
47:1621(A), and the secretary shall make a refund of such overpayment from the
current collections of the taxes imposed by Chapter 1 of Subtitle Il of this Title, as
amended. Theright to arefund of any such overpayment shall not be subject to the

requirements of R.S. 47:1621(B).

(2) Application of the credit.
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by Entities not taxed as corporations shall claim their share of any credit on
the returns of the partners or members.

te) (b) Corporate partners or members shall claim their share of any credit

on their corporation income tax returns.

te) (c) Partners or members that are estates or trusts shall claim their share
of any credit on their fiduciary income tax returns.
86105. Child care provider tax credit

There shall be a credit against any Louisiana taelivieltal—or corporation
income tax or corporation franchise tax for a child care provider refundable as
provided for in R.S. 47:6108. The tax credit shall be an amount based upon the
average monthly number of children who either participate in the Child Care
Assistance Program administered by the office of children and family servicesinthe
Department of Children and Family Services or who are foster children in the
custody of the Department of Children and Family Services, and who are attending
achild carefacility or facilities operated by the child care provider, multiplied by an
amount which shall be based upon the quality rating of each child care facility

operated by the child care provider as follows:

Quality Rating of Child Care Tax Credit Per
Facility Eligible Child Attending
Five star $1,500
Four star $1,250
Three star $1,000
Two star $750
One star or nonparticipating facility 0
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86107. Business-supported child care
A.(1) Thereshall be arefundable credit against any L ouisiana ineivitta-or
corporation income tax or corporation franchise tax for the eligible business child
care expenses supported by abusiness. Thecredit shall bethefollowing percentages
of such eligible businesschild care expenses depending upon the quality rating of the
child care facility to which the expenses are related or the quality rating of the child

care facility the child attends:

Quality Rating of Child Care Facility Percentage of eligible business

child care expenses

Five star 20%
Four star 15%
Three star 10%
Two star 5%
One star or nonparticipating facility 0

(2) There shal be an additiona refundable credit against any Louisiana
thdividdat-or corporation incometax or corporation franchisetax for the payment by
a business of fees and grants to child care resource and referral agencies not to
exceed five thousand dollars per tax year.

B. The credits provided for in this Section shall be allowed against
corporation incometax or corporate franchise tax for the taxable period in which the
credit is earned. If the tax credit exceeds the amount of such taxes due, then the
unused credit shall be refunded as provided for in R.S. 47:6108.

86108. Refundable tax credits

B. Notwithstanding anything to the contrary in either Chapter 1 or Chapter

5 of Subtitlell of this Title, asamended, the following rules shall apply with respect

to the application of the credit established in Subsection A of this Section:
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(1) Thecredit for taxespaid by or on behalf of acorporation shall be applied
against Louisiana corporate income and corporation franchise taxes of such

corporation.

(2)

£3) Thecredit for taxespaid by or on behalf of acorporation classified under
Subchapter S of the Internal Revenue Code of 1954, asamended, asan S corporation

shall be applied first against any Louisiana corporate income and corporation

franchise taxes due by such S corporati on;-anethe remathder-of-any-such-credit-shat

4) (3) The credit for taxes paid by or on behalf of a partnership shall be

allocated to the partners according to their distributive shares of partnership gross
income and applied against any tottstanathcometax-and corporation franchise tax
liability of such partners.
€5) (4) The character of the credit for taxes paid by or on behalf of a
partnership or S corporation and allocated to the partners or shareholders,
respectively, of such partnership or S corporation, shall be determined as if such
credit wereincurred by such partners or shareholders, asthe case may bein the same
manner as incurred by the partnership or S corporation, as the case may be.
£6) (5) Thecredit for taxes paid by an estate or trust shall be applied against
the Louisiana income tax imposed on estates and trusts.
Section 2. R.S. 47:33, 43, 44, 45 through 51, 53 through 54, 56 through 59, 60, 60.1,
65, 68, 79, 294, 297(B) through (D) and (F) through (P), 297.1 through 297.12, 6104, and
6106 are hereby repealed in their entirety.

Section 3. This Act shall become effective on January 1, 2014.
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DIGEST

Thedigest printed below was prepared by House Legidative Services. It constitutes no part
of thelegidativeinstrument. The keyword, one-liner, abstract, and digest do not constitute
part of the law or proof or indicia of legidlative intent. [R.S. 1:13(B) and 24:177(E)]

Richard HB No. 689

Abstract: Reduces the tax levied on the net income of individuals and repeals certain
income tax deductions, exemptions, and credits.

Present law provides for atax to be assessed, levied, collected, and paid upon the taxable
income of an individual to be computed as follows:

@ 2% on that portion of the first $12,500 of net income;
(2) 4% on the next $37,500 of net income;
©)] 6% on any amount of net income in excess of $50,000.

Proposed law reduces the present law rates of the tax on the net income of individuals as
follows:

Q 1.25% on the first $12,500 of net income.
2 2.5% on the next $37,500 of net income.
(©)) 3.75% on any amount of net income in excess of $50,000.

Present law provides that in the case of joint returns, the combined tax of present law shall
be doubled.

Proposed law retains present law.

Present law provides for an income tax credit as an incentive for an individual to donate or
sell below cost, tangible movabl e property to public educational institutionsfor purposes of
research, research training, or the direct education of students.

Proposed law retains present |aw but del etes applicability of the credit to individual income
tax.

Present law provides for an income tax deduction for construction code retrofitting, excess
federal itemized personal deductions, and recreation volunteer and volunteer firefighter
deductions.

Proposed |aw repeals present law.

Present law provides that purposes of computing the individual income tax, the term "tax
table income" for resident individuals, shall mean adjusted gross income plus interest on
certain obligations of a state or political subdivision, less items such as gratuitous loans,
federal income tax liability, excess personal exemptions, amounts deposited into medical
savings accounts, amounts deposited into educational savings accounts, certain exclusions
for S Bank shareholders, certain expenses disallowed by federa law in computing net
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income, the temporary teacher deduction, excess federal itemized deductions, elementary
and secondary school tuition deductions, certain education expenses for home-schooled
children, deduction of fees and other educationa expenses for a quality public education,
income from net capital gains, interest on certain obligations, certain income distributed
from trusts, and certain income for individuals on active duty as a member of the armed
forces of the U.S.

Proposed |aw repeals present law.

Present law providesfor an income and corporation franchise tax credit for the employment
of each person and participant of Family Independence Work Program in a newly created
full-timejob. The amount of the credit shall be $750 and shall be allowed for the taxable
period during which the new employee has completed one year of full-time servicewith the
taxpayer or against the corporation franchisetax for the taxable period following the taxable
period during which the new employee has compl eted one year of full-time service with the
taxpayer.

Present |aw provides for an income or corporation franchise tax credit for ad valorem taxes
paid to political subdivisionson inventory held by manufacturers, distributors, and retailers
and on natural gas held, used, or consumed in providing natural gas storage services or
operating natural gas storagefacilities. The amount of the credit shall be equal to 100% of
the inventory taxes paid to the political subdivision.

Present law provides for an income or corporation franchise tax credit for ad valorem taxes
paid without protest to political subdivisions on vesselsin Outer Continental Shelf Lands
Act Waters as certified to the assessor within the calendar year immediately preceding the
taxable year of assessment of such vessel. The amount of the credit shall be equal to 100%
of the ad valorem taxes paid to the political subdivision.

Present law provides for an income tax credit for La. taxpayers for investment in state-
certified productions earned at the time expenditures are made by a motion picture
production company in astate-certified production. Theamount of the credit shall be equal
to 30% of the base investment made by theinvestor if thetotal baseinvestment ismorethan
$300,000. Additionally provides for a credit equal to 5% of base investment expended on
payroll for La residents employed in connection with a state-certified production.

However, thiscredit doesnot apply to the payroll of any one person that exceeds $1 million.

Present law provides for an income or corporation franchise tax credit for qualified
donations made to qualified playgrounds. The amount of the credit shall be equal to the
lesser of $1,000 or one-half of the value of the cash, equipment, goods, or services donated.

Present law providesfor anincomeor corporation franchisetax credit for aLa. businessor
industry which supports and encourages employee basic skillstraining by satisfying criteria
established in present law and which submit proper and complete applications. The amount
of the credit shall equal $250 per participating employee, with the total of all basic skills
training credits not to exceed $30,000 for any single business or industry enterprise in a
particular tax year.

Present law providesfor anincomeand corporation franchisetax credit for ad val orem taxes
paid to political subdivisions by a telephone company for the company's public service
properties. Theamount of the credit shall be equal to 40% of the aggregate ad valorem taxes
paid by the telephone company to the political subdivision.

Present law provides for a refundable income and corporation franchise tax credit to
encourage new and continuing effortsto conduct research and devel opment activitieswithin
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this state. The amount of the credit varies depending on the number of persons and claims
for the taxable year an income tax credit is authorized under current federal law. Present
law further prohibitscreditsfor research expendituresincurred or Small Businessinnovation
Research Grant funds received after Dec. 31, 2019.

Present law providesfor an income or corporation franchisetax credit for thefiling fee paid
tothe La. State Bond Commission incurred by an economic devel opment corporation in the
preparation and issuance of bonds. The amount of the credit shall be equal to the amount
of the filing fee paid.

Present law provides for an income or corporation franchise tax credit for certain
investments in qualified low-income communities. The amount of the credit varies
depending on the amount of the investment.

Present law provides for an income and corporate franchise tax credit for purchases of
specialty apparel itemsincluding industrial clothes, uniforms, and scrubs, from a contractor
in acertified Private Sector/Prison Industry Enhancement Program which employsinmates
to manufacture such apparel. The amount of the credit shall be equal to the state sales and
use tax paid by the purchaser on each case or other unit of apparel as reflected on the
purchaser's books and records.

Present law provides for an income and corporation franchise tax credit for the expenses
incurred during the rehabilitation of ahistoric structurelocated in adowntown devel opment
or acultural product district. The amount of the credit shall not exceed 25% of the eligible
costs and expenses of the rehabilitation. Present law prohibits a taxpayer, or an entity
affiliated with a taxpayer, from receiving more than $5 million of credit for any number of
rehabilitated structures within a particular downtown development or cultural product
district. Present law provides that the tax credit shall be effective for the taxable years
ending prior to Jan. 1, 2016.

Present law provides for an income or corporation franchise tax credit for the purpose of
encouraging investment in early stage weal th-creating businesses and to enlarge the number
of quality jobs available to retain young people educated in this state. The amount of the
credit varies based on the amount of money invested in La. Entrepreneurial Businesses.

Present law provides for an income or corporation franchise tax credit for applications for
state-certified digital interactive media productions submitted to the office of entertainment
industry development in the Dept. of Economic Development. The amount of the credit
shall be equal to 25% of the base investment in the state-certified digital interactive media
production. Present law providesfor an additional tax credit of 10% of payroll to the extent
that the investment is expended on payroll for La. residents employed in connection with a
state-certified production.

Present law provides for an income tax credit for investments made in state-certified
productions and state-certified sound recording infrastructure projects until Jan. 1, 2015.
The amount of the credit is equal to 25% of the base investment in excess of $15,000 for
productions certified on or after July 1, 2007, and for infrastructure projects which have
applied for the credit on or before Aug. 1, 2009.

Present law provides for an income tax credit for the surcharges, market equalization
charges, or assessments paid by ataxpayer as aresult of the 2005 regular assessment or the
emergency assessments levied due to Hurricanes Katrinaand Rita by La. Citizens Property
Insurance Corporation for the FAIR Plan and Coastal Plan. The amount of the credit is
equal to the surcharges, market equalization charges, or assessments paid by a taxpayer.
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Present law provides for an income tax credit for the cost of purchase and installation of a
wind or solar energy system, or both, by ataxpayer at his La. residence, by the owner of a
residential rental apartment project, or by ataxpayer who purchases and installsasystemin
aresidence or aresidential rental apartment project located in La. Present law limits one
credit per system. The amount of the credit shall be equal to 50% of the first $25,000 of the
cost of each wind energy system or solar energy system, including installation costs,
purchased and installed on or after Jan. 1, 2008.

Present law provides for a refundable income and corporation franchise tax credit for a
resident taxpayer engaged in the business of producing milk for sale. The amount of the
credit shall be based on the production and sale of milk below the announced production
price over acalendar year in accordance with a schedule provided in present law. Present
law limits the credit allowed for each producer to no more than $30,000 per calendar year
and caps the total aggregate amount of creditsfor all producers at $2.5 million per calendar
year.

Present law provides for a refundable income and corporation franchise tax credit for
purposesof promoting job training in theworkforce and producing aquality workforce. The
amount of the credit isequal to $1 for each hour of employment of each eligible apprentice,
not to exceed 1,000 hours for each eligible apprentice.

Present law providesfor anincometax credit for state-certified musical or theatrical facility
infrastructure projects. The amount of the credit shall vary depending on the amount of the
investment in such projects; however, thetotal amount of credits per project shall not exceed
$10 million and the total amount of credits per year shall not exceed $60 million.

Present law providesfor anincometax credit for qualified clean-burning motor vehiclefuel
property purchased and installed on certain motor vehicles. The amount of the credit shall
be equal to 50% of the cost of the qualified clean-burning motor vehicle fuel property.

Present law provides for an income and corporate franchise tax credit for the total capital
costs of a project sponsored or undertaken by a public port and investing companies that
have a capital cost of at least $5 million and at which the predominant trade or business
activity conducted will constituteindustrial, warehousing, or port and harbor operationsand
cargo handling, including any port or port and harbor activity. Theamount of the credit shall
be equal to thetotal amount of capital costs of the project which shall be taken at 5% per tax
year.

Present law provides for an income and corporation franchise Import Export tax credit for
any breakbulk or containerized cargo brought to the state from aforeign country or from the
state to a foreign country. The amount of the credit shall be equa to the product of
multiplying $5 by the number of tons of qualified cargo for the taxable year but only for the
total amount provided by the secretary of the Dept. of Economic Development.

Present law provides for an income tax credit for certain expenditures for the construction,
repair, or renovation of a state-certified green project. The amount of the credit isbased on
the amount of the investment.

Present law provides for a refundable income or corporation franchise tax credit for child
careproviders. Theamount of the credit shall be equal to an amount based upon the average
monthly number of children who either participatein the Child Care Assistance Program or
who arefoster children in the custody of the Dept. of Children and Family Services, and who
are attending achild care facility or facilities operated by the child care provider, multiplied
by an amount which shall be based upon the quality rating of each child care facility
operated by the child care.
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Present law provides for a refundable income tax or corporation franchise tax credit for
eligible businesschild care expenses supported by abusiness. Theamount of thecredit shall
be based on a percentage of eligible business child care expenses depending upon the quality
rating of the child care facility to which the expenses are related or the quality rating of the
child care facility the child attends. Present law provides for an additional refundable
income or corporation franchisetax for the payment by abusiness of feesand grantsto child
care resource and referral agencies not to exceed $5,000 per tax year.

Present law provides for an income and corporation franchise tax credit for investments
which encourage the development, growth, and expansion of the private sector within the
state by increasing access to capital in disadvantaged areas of the state. The amount of the
credit is dependent on the amount of the private sector investment made by the taxpayer.
Further provides that tax credits shall be allowed for qualified equity investments which
have been invested in qualified low-income community investments until Dec. 31, 2013.

Proposed law retains present law but deletes applicability of such credits against individual
income tax.

Present law providesfor anindividual incometax credit for child care expensesbased on the
quality rating of the child care facility which the child attends. The amount of the credit
varies depending on the quality rating of the child care facility.

Proposed law repeal s present law.

Present law provides for a refundable individual income tax credit for eligible child care
directors and eligible child care staff. The amount of the credit varies based upon the
qualifications of the provider.

Proposed law repeal s present law.

Effective Jan. 1, 2014.

(AmendsR.S. 47:32(A), 37(A), (B)(5), (C), (D)(2), and (E), 293, 6004(A)(2)(intro. para.),
6005(C)(1), 6006(A) and (B), 6006.1(A) and (B), 6007(C)(1), 6008(A), 6009(D)(1),
6014(A), (B), and (C), 6015(B)(1) and (2), 6016(C), (D), (E)(4), and (F)(1)(intro. para.),
6017(A), 6018(B) and (D), 6019(A)(1)(a) and (3), 6020(D)(2)(a) and (b) and (3),
6022(E)(2)(a), 6023(C)(1), 6025(A), 6030(A) and (E), 6032(A), 6033(B)(1), (C), and (D),
6034(D), 6035(C), (F), and (G), 6036(C)(1)(a)(intro. para) and (4) and (1)(2)(a)(i),
6037(B)(intro. para.) and (C), 6105, 6107, and 6108(B); RepealsR.S. 47:33, 43, 44, 45-51,
53-54, 56-59, 60, 60.1, 65, 68, 79, 294, 297(B)-(D) and (F)-(P), 297.1-297.12, 6104, and
6106)
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