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Fiscal Note

Act 800 of the 2012 session authorized the state to contract with procurement processing companies that generate
transactions subject to state sales tax. A portion of the associated sales tax is to be rebated back to the procurement
processing company. The State’s net proceeds are dedicated to a variety purposes and support the general fund.

Proposed law repeals the program.

Effective upon governor's signature.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

Successful implementation of the program could net the state additional sales tax revenue. However, if sales that were
already going to be subject to state sales tax were routed through the program, implementation could cost the state
revenue. The LFO has been informed that a contract has recently been entered into with a company to carry out the
program, but details of that agreement have not been received by the LFO. No expectation of revenue receipts from the
program have been incorporated into the official revenue forecasts, and no transactions/receipts activity have been reported
by the Revenue Department. Thus, the bill has no effect on the current official revenue forecast baseline.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION 

Repeals the Procurement Processing Company Rebate Program. (gov sig)
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Dual Referral RulesSenate House

13.5.1 >= $100,000 Annual Fiscal Cost {S&H} 6.8(F) >= $500,000 Annual Fiscal Cost {S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S&H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}


