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Fiscal Note

Proposed legislation designates, for purposes of the definition of rural hospital, certain hospitals as a rural hospital for
purposes of the Rural Preservation Act.  Proposed law includes a rural hospital that has no more than 60 beds as of August 1,
2013; and is located (as measured by the 2010 census) in a municipality with a population of less than 13,300, and is 
located in a parish with a population of less than 62,000.

This measure is anticipated to increase expenditures of the Department of Health and Hospitals in FY 14 and in future fiscal
years by allowing certain hospitals to receive Medicaid reimbursement at 110% of costs per the Rural Preservation Act
payment formula.  Information provided by the Department of Health and Hospitals indicates that only Doctor’s Hospital in
Leesville (Vernon Parish) currently qualifies under this measure, but other hospitals could qualify in future fiscal years.
Payment increases are based on outpatient cost settlements reimbursed at 110%, and inpatient per diems reimbursed at the
current rate for rural hospitals ($1,722.88).  These calculations are reflected below.

Doctor’s Hospital at Deer Creek
                                               Outpatient cost               Inpatient                Total FY 14 increase
     Increase amount:                  $93,768.61                $359,260.46                   $453,029.07 

The inpatient per diem is based on a change from $788.54 to $1,722.88, and is calculated on 299 acute days.  The
expenditure table above reflects  4% inflation growth in future fiscal years.

The revenues reflected above represent federal financial participation, which was calculated using a federal match rate of
69.26% in FY 14 and future fiscal years.
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Provides for the definition of a rural hospital for purposes of the Rural Hospital Preservation Act
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