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Fiscal Note

Proposed law creates a Tax Credit Registry within the Department of Revenue. Provides standard procedures for making
rebate payments. Establishes the Family Assistance Rebate Program to aid low income households. Establishes the
Assistance for Retirees and Military rebate program to aid these households. Converts a number of existing tax credits and
economic development programs into rebate payment programs. Various modifications to certain programs are also made.

The fiscal implications (both expenditure and revenue) of a tax credit registry is discussed in the fiscal note for HB377 of this
session, which specifically/singularly addresses such a registry. Standardized rebate payment procedures will add efficiency
to these programs, and ultimately hold down administrative costs. The costs (administrative and revenue) of both the Family
Assistance Rebate Program and the Assistance for Retirees and Military rebate program, will largely depend on the
determinations authorized to DCFS and LDR, who will establish the rebate amounts and administer the programs. In general,
converting the various tax credit programs targeted by the bill into rebate programs doesn’t necessarily change the state’s
cost exposure, but may accelerate the timing of realization of that exposure, since rebate payments typically occur
throughout the year and are not tied to tax return filings. To the extent the bill modifies certain programs in any ways, the
effects of program changes take some time to materialize as new participation occurs under the modified program
parameters. Those effects would not be expected to be material for two to three years after they become part of the
programs.

The fiscal implications (both expenditure and revenue) of a tax credit registry is discussed in the fiscal note for HB377 of this
session, which specifically/singularly addresses such a registry. Standardized rebate payment procedures will add efficiency
to these programs, and ultimately hold down administrative costs. The costs (administrative and revenue) of both the Family
Assistance Rebate Program and the Assistance for Retirees and Military rebate program, will largely depend on the
determinations authorized to DCFS and LDR, who will establish the rebate amounts and administer the programs. In general,
converting the various tax credit programs targeted by the bill into rebate programs doesn’t necessarily change the state’s
cost exposure, but may accelerate the timing of realization of that exposure, since rebate payments typically occur
throughout the year and are not tied to tax return filings. To the extent the bill modifies certain programs in any ways, the
effects of program changes take some time to materialize as new participation occurs under the modified program
parameters. Those effects would not be expected to be material for two to three years after they become part of the
programs.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Provides relative to rebates and rebate programs
TAX/TAX REBATES
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Dual Referral RulesSenate House

13.5.1 >= $100,000 Annual Fiscal Cost {S&H} 6.8(F) >= $500,000 Annual Fiscal Cost {S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S&H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}


