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Fiscal Note

Current law provides a refundable income tax credit of 50% of the cost and installation of conversion of property which will
subsequently allow alternative fuel use, whether in a vehicle or a delivery property, such as a service station.  Without
itemizing, the filer may instead choose a credit of 10% of the cost of a new vehicle that operates on alternative fuel, up to
$3,000 per vehicle. It is not necessary that the vehicle be purchased in Louisiana. Currently, the vehicle portion of the law
applies only to vehicles with fuel systems that can independently run on two types of fuel. The bill defines alternative fuel to
include those with lower emissions than gasoline or diesel, meets or exceeds federal clean air standards, including but not
limited to compressed and liquefied natural gas, liquefied petroleum gas, biofuel, biodiesel, methanol, ethanol, and
electricity.
Proposed law removes methanol, ethanol, and, electricity as an alternative fuel eligible for the tax credit. Alternative fuel
would include natural gas, liquified petroleum gas, and any non-ethanol based advanced biofuel.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

Currently, methanol, ethanol, electric and hybrid electric vehicles are eligible for the alternative fuel credit.  This bill would
remove these vehicles from eligibility for the credit. To the extent those vehicles are claiming the credit now, SGF would 
increase.

According to the Revenue Department, the Office of Motor Vehicles estimates about 5,700 hybrid vehicles are registered in
the state (presumably primarily electric hybrids). If each hybrid vehicle claimed the maximum credit, the state would issue
about $17.1 M in credits for these vehicles.  Comparing this to the total credits issued of $30 M, it is estimated that the state
would save roughly half of the credits issued if all hybrid vehicles ran on electricity and all claimed the full credit. However, it
seems unlikely that a credit was claimed on all of these vehicles, and the savings potential is likely to be materially less than
that maximum. The Revenue Department is unable to distinguish the various types of alternative fuel vehicles that are being
granted credit. The bill can only work to reduce the number and amount of tax credits issued under this program, but a
meaningful estimate of the state costs savings can not be readily generated.
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