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Fiscal Note

Current law provides certain provisions for the renewal of tax exemptions, which  may include a reapplication procedure in
which the entity is once again deemed eligible for the exemption through a vetting process.

Proposed law allows certain sales tax exemption certificates to be automatically renewed for up to three years if the applicant
maintains eligibility and is current in required tax payment filings. The certificates include Direct Pay Numbers, Sale for
Resale, and Purchases of Manufacturing Machinery and Equipment.  The Department of Revenue will promulgate rules.

Effective January 1, 2014.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. Any initiation costs
the Department may incur will be absorbed in the current budget.

This bill allows those taxpayers requiring certificates of eligibility for direct pay numbers, sale for resale or manufacturing
machinery and equipment to automatically renew the certificates for periods up to three years. Since the bill does not change
the exemption in any manner, there is no anticipated direct material effect on governmental revenues as a result of this
measure. The Department of Revenue considers this bill very similar to current practice.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Provides for renewal of certain tax exemptions once granted. (1/1/14)
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Dual Referral RulesSenate House

13.5.1 >= $100,000 Annual Fiscal Cost {S&H} 6.8(F) >= $500,000 Annual Fiscal Cost {S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S&H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}


