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Fiscal Note

Current law provides a state and local sales tax exemption for on-sight sales of tangible personal property, admission and
parking at events sponsored by certain nonprofit organizations. To qualify for the exemption, the nonprofit organization must
obtain an exemption certificate from the Secretary of the Department of Revenue in advance of the event.

Proposed law allows nonprofit organizations to obtain an annual exemption certificate to qualify for the exemption throughout
the year at sponsored fundraising events.  The events will be subject to compliance review.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

Since the qualifying events are exempt under current law and will still be exempt under this bill, there is no anticipated direct 
material effect on governmental revenues as a result of this measure. It seems unlikely that organizations holding these
events are remitting tax as a result of not obtaining the currently available exemption certificate, and may now become
aware of their exempt status. In addition, the Revenue Department can not identify organizations that may have been denied
exempt status in the past (if any) that this bill would allow to hold future events without an exemption certificate.

REVENUE EXPLANATION 
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Provides with respect to the state and local sales and use tax exemption for sales at certain events sponsored by nonprofit
organizations
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