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Fiscal Note

Purpose of Bill: This bill allows the City of Zachary to levy a hotel occupancy tax not to exceed 5%. The tax proceeds are
required to be used to fund infrastructure improvements for the Zachary Youth Park and to fund other recreational
opportunities within the City.

This measure also provides that the tax be approved by the voters of the City, and be imposed by a City ordinance.

This bill may increase local governmental expenditures for election costs and as the proceeds of the new tax are
spent.

The proposed tax must be approved by voters of the City of Zachary. An official with the City indicated that the City plans to
place the tax on the ballot for the November 4, 2014 election. An official with the Secretary of State indicated that the City
may incur approximately $400 in election costs to place the tax on the ballot. However, the actual election cost may vary
based on the number of items on the ballot.

An official with the East Baton Rouge Parish Metropolitan Council indicated that the Parish would likely collect this tax. This
official indicated that the Parish may incur programming costs of approximately $1,000 to update its system in order to
collect this new tax.

The bill mandates that the City of Zachary use the new tax proceeds for specific purposes. Local government expenditures
will increase as the proceeds from this new tax are spent in accordance with this bill.

This bill may increase local governmental revenues as the new tax is implemented. 

Based on the current parish-wide 4% hotel tax, an estimate for a 5% City hotel tax would be $136,800.

An official with the City of Zachary indicated that the City will likely propose a 2% tax and estimated that the new tax may
increase revenue by $50,000 (based on two hotels). This official further indicated that this amount may increase due to a
third hotel being placed in service.

An official with the East Baton Rouge Parish Metropolitan Council indicated that the Parish will likely collect the tax. If the
Parish collects this new tax, it may charge the City of Zachary $6,000 annually for collection fees.
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Dual Referral RulesSenate House
13.5.1 >= $100,000 Annual Fiscal Cost {S&H}

6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S&H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}

6.8(F)(2) >= $500,000 State Rev. Reduc. {H & S}


