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Current law exempts banks from the state corporate income tax if a tax is imposed on the shares of bank stock. Bank stocks
are subject to ad valorem taxation, and assessed valuation is determined by the Louisiana Tax Commission.

Proposed law states that if the state corporate income tax is repealed, the legislature shall provide commensurate tax relief
to banks subject to the local banks shares tax. The obligations of local governments to provide necessary services is to be 
taken into account when providing this tax relief to banks.

An explicit state expenditure impact associated with this bill depends on (a) repeal of the state corporate income tax and, (b)
the legislature opting to make direct reimbursement to banks or local governments as the mechanism for providing
commensurate tax relief to banks.

The bill by itself does not eliminate the ad valorem taxation of bank stock, or provide tax relief to banks. Thus, the bill by
itself does not have a fiscal impact on state or local government finances.

However, the bill does contemplate tax relief to banks commensurate with repeal of the state corporate income tax, should
that tax be repealed. Current data on the assessed value of bank stock and parish millages, from the 2013 Annual Report of
the Louisiana Tax Commission, indicates that approximately $71 million of tax relief for banks would be provided.

Depending on how the Legislature provided the tax relief contemplated in the bill, this amount would be reflected as an
explicit state expenditure (direct reimbursement payment to banks or local governments), as an implicit state expenditure
(state tax credits granted to banks, presumably refundable credits), or as a direct loss of local tax collections (repeal of ad
valorem tax on bank stock). This last option seems the least likely since the bill specifically says for the legislature to take
into account the obligations of local governments to provide necessary services.

Actual dollar amounts of tax relief provided would depend on assessed values and parish millages in effect at the time in the
future when the provisions of this bill might be implemented.

In addition, the Tax Commission receives self-generated revenue based on the assessed value of the various properties that
it assesses itself. Bank stock is one of the properties assessed by the Commission. Should implementation of the bill result in
this assessment duty no longer being necessary, the Commission would lose some $90,000 - $95,000 per year of revenue.

While the amount of tax relief contemplated by the bill is obviously in excess of $100,000 of annual fiscal cost, it is
speculative as to when such relief might be implemented.
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Dual Referral RulesSenate House

13.5.1 >= $100,000 Annual Fiscal Cost {S&H}

6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S&H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}

6.8(F)(2) >= $500,000 State Rev. Reduc. {H & S}


