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Fiscal Note

Purpose of Bill: This bill authorizes the Town of Homer to levy and collect an additional sales and use tax not to exceed 1%. This tax must
be approved by the voters of the Town of Homer, and be imposed by a town ordinance. The Town of Homer may use the proceeds of the
sales tax for any lawful purpose as determined by the Town’s governing authority.

This bill may increase local governmental expenditures by approximately $253,000 for fiscal year 2014-15, and by
approximately $505,000 annually thereafter.

The proposed tax must be approved by voters of the Town of Homer. An official with the Town indicated that the Town plans to place
the tax on the ballot for the November 4, 2014 election. An official with the Secretary of State indicated that the Town may incur
approximately $500 in election costs to place the tax on the ballot. However, the actual election cost may vary based on the number of
items on the ballot.

According to an official with the Claiborne Parish School Board, the School Board currently collects sales taxes for the Town. This official
indicated that the School Board would be able to collect the tax proceeds without incurring additional administrative costs.

While this bill does not mandate that the tax proceeds be spent, an official with the Town indicated that the Town plans to use the tax
proceeds to provide garbage collection services with any excess proceeds being used to maintain infrastructure and for public safety. In
addition, as stated above, it appears that that the School Board is likely to collect this tax for the Town – this would result in additional tax
collection fees to be paid by the Town. Based on this information, it appears that Town’s expenditures may increase as it uses the tax
proceeds for its own purposes and for the payment of tax collection fees (approximately $252,500 for fiscal year 2014-15 and
approximately $505,000 annually thereafter).

This bill may increase local governmental revenues by approximately $252,500 in fiscal year 2014-15 (for 6 months of tax
collections), and by approximately $505,000 annually thereafter.

Based on information obtained from the Town of Homer, we estimate that this proposed tax may generate approximately $505,000
annually (based on a current sales tax imposed by the Town). This official indicated that the tax would be implemented in January 2015.
Based on this information, we estimate that this tax may generate approximately $252,500 in 2014-15 (for 6 months of tax collections).

According to an official with the Claiborne Parish School Board, the School Board currently collects sales taxes for the Town. This official
stated that the School Board charges a 2.5% collection fee on sales taxes that it collects for the Town. Assuming that this tax generates
$505,000 annually, the School Board may receive additional collection fees of approximately $12,600 annually. Based on this information
above, we estimate that the Town may receive approximately $492,400 annually from the tax ($505,000 total tax proceeds - $12,600
School Board collection fees).
An official with the Town indicated that the Town plans to replace the current garbage collection fee it charges with proceeds from this tax.
However, it should be noted that this bill does not mandate the elimination of these fees.
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